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A CAR ABOUT TO BE COVERED CIN THE WRONG WAY) 


COVER YOUR CAR IN THE RIGHT WAY 





BY INSURING IT WITH 


THE LIVERPOOL & LONDON & GLOBE 


INSURANCE CO., LTD. 


———L. & L. & G. SERVICE———_—_. 


is built out of a real understanding of 
the motorist’s needs. 

The L. & L. & G. has specialised in 
Motor Insurance for over a quarter of 
a century. 


It transacts Motor Insurance in 50 dif- 
ferent countries throughout the world. 


IT HAS PAID OVER 
EIGHTEEN MILLION POUNDS 
IN MOTOR CLAIMS 


In speed and equity of claim settlements 
it is unexcelled. 


Its Branches in Britain extend almost 
from Land’s End to John o’ Groats. 


Its Security is unquestionable. 
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—L. & L. & G. MOTOR INSURANCE— 
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MARTINS 


London 


BANK 


LIMITED 


Banking Service for all 
Trade and Personal 


requirements 


Total Assets over 
£109,000,000. 


Office: 
HEAD OFFICE: 


68 LOMBARD STREET, E.C.3 


WATER STREET, LIVERPOOL, 2 


555 Offices. Agents throughout thi 


world 
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MIDLAND BANK. 


LIMITED 





Chairman: 


THE RIGHT HON. R. McKENNA 
Deputy Chairmen: 
W.G. BRADSHAW, C.B.E.; S. CHRISTOPHERSON 


Managing Director: FREDERICK HYDE 


Statement of Accounts 
December 31st, 1936 
















LIABILITIES £z 
Paid-up Capital ae 14,248,012 
Reserve Fund 11,500,000 
Carrent, Deposit & oer heat - 488,364,201 
Acceptances & Confirmed Credits 11,054,418 
Engagements pee 7,545,855 
ASSETS 

Coin, Bank Notes & Balances with Bank of 

England ve 52,941,374 
Balances with, & — on vie Banks ... 22,092,096 
Money at Call & Short Notice --» 28,687,886 
Investments at or under Market Value - 127,892,039 
Bills Discounted 21,791,113 
British Treasury Bills --» 52,622,885 
Advances to Customers & other Accounts ... 189,516,488 
Liabilities of Customers for Acceptances, 

Confirmed Credits & Engagements. 18,600,273 
Bank Premises at Head Office & Branches 8,891,253 
Other Properties & work in progress - 

extension of the business 994,343 
Shares in Yorkshire Penny Bank Ltd, 937,500 
Capital, Reserve & Undivided Profits of 

Belfast Banking Co. Ltd. 1,714,989 

The Clydesdale Bank Ltd. 3,104,923 

North of Scotland Bank Ltd. 2,496,738 


Midland Bank Executor and Trustee Co. Ltd. 428,586 











The Midland Bank and Affiliated Banks 
operate nearly 2600 branches in Great Britain 
and Northern Ireland, and have agents and 
correspondents in all parts of the world. 

















_—_- HEAD OFFICE: POULTRY, LONDON, E.c,2— 


A complete British Empire and 
Foreign Banking Service 
















Head Office, St. halons ome, Edinburgh 
249 BRANCHES THROUGHOUT SCOTLAND 
LONDON OFFICES : 
CITY: 3 Bishopsgate, E.C. 2 
8 West Smithfield, E.C.1 
DRUMMOND:: 49 Charing Cross, S.W. 1 


WESTERN : Siecle Gardens, wel 
(Formerly Branch of Bank of Engian rd) 


BOND STREET: 64 New Bond St, wel 


Royal Bank 
of Scotland 


(Incorporated by Royal Charter, 1727) 


WILLIAM WHYTE 


General Manager: 
TOTAL ASSETS £81,840,596 
Associated Bank: WILLIAMS DEACON’S BANK LTD. 


(Members of the Landow Bankers’ Clearing House.) 
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Looking Backward 


A Retrospect and a Forecast 


Ix little more than two months’ time the attention of this 
country, and indeed of the whole Empire, will be centred 
ypon the Coronation of King George VI, and with a mere 
interval of months between the death of King George V 
and the Coronation of his son, our present King, it is 
impossible not to recall the great—indeed the unprecedented— 
changes which have taken place in the world s history and 
in world conditions within the quarter of a century repre- 
senting the period from 1911, the date of the last Corona- 
tion, and the impending ceremony next May. At is indeed 
the extent and the nature of these changes which makes it 
dificult today to take a clear view of future developments 
in the banking and business world, though I cannot help 
thinking that the occasion is one where a clear recognition 
of the nature of the changes which have taken place should 
be helpful to a consideration of the future of business and 
banking. 
UPHEAVAL OF THE WAR. 

Under normal happenings, the developments from one 
year to another make for a more or less uniform rate of 
progress, and where any unsound developments have taken 
place it is usually possible to apply corrective measures 
without any undue disturbance of either social or economic 
conditions. The chief developments of the past twenty-six 
years, however, have in the main been the outcome of a 
world-shaking event, in the shape of the Great War of 1914 
to 1918, and in much that has happened since it may be said 
to have been a case of emergency measures to meet abnormal 
developments and conditions. Moreover, while the War 
itself produced catastrophic effects upon financial and 
economic conditions, it also stimulated domestic political 
forces in the direction of Socialism, and something like a 
social revolution may be said to have followed upon the 
Great War, with results which, however beneficial to a 
section of the community, have seriously affected the upper 
and middle classes, and have even increased the distress of 
a large section of the workers who, by reason of the disloca- 
tion of industry and the higher wages demanded by those 
— employed, have been unable to obtain any work 
at aul. 

In a subsequent article, the outstanding features and 
developments in the banking world during the past year 
are dealt with very fully, but to appreciate the situation 
with which bankers are confronted today as compared with 
those which confronted past leaders in the banking world 
who did so much to create our present banking system, it 
may be useful to take a bird’s-eye view of some of the chief 
changes which have taken place even within the compara- 
tively brief space of time represented by the distance of the 
forthcoming Coronation of King George VI from the date 
of the Coronation of the late King, George V. 

SOME STRIKING FIGURES. 

In the year (1911) of the Coronation of King George V 
annual expenditure of the National Exchequer was 
about £179,000,000. For the current year it is estimated 
at over £800,000,000. The standard rate of income tax, 
which in 1911 was Is. 2d. in the £, has since risen to 6s. 
and now stands at 4s. 9d., with every prospect of a fresh 
édvance in the near future. During this same period, the 
amount paid annually in local taxation has risen from about 
£66,000,000 to over £450,000,000. The National Debt, 
Which in 1911 was well under £700,000,000 or about £15 
per head of the population, is now over £8,000,000,000, or 
more than £170 per head, while the present charge per head 


of the National Service of the Debt is about £5 as com- 
pared with about Ios. in 1911. Moreover, it must be 
remembered that in spite of the enormous increase in the 
size of the Debt, the present annual Service contains no 
provision for a fixed Sinking Fund, whereas there was a 
generous provision for that object in I191r. 

OuR FOREIGN TRADE. 

Yet in spite of the great expansion in our Nationa! income 
and expenditure and, as will be seen later, in our wealth 
resources as expressed in the total of banking deposits, the 
foreign trade of the country has contracted, and whereas 
in 1911 the Visible Adverse Trade Balance, as expressed 
in the excess of imports over exports, was about £20,000,000, 
it was no less than {348,000,000 for the year 1936. In 
other words, whereas the real balance of trade, after allowing 
for Invisible Exports, was overwhelmingly in our favour 
in IQII, it is now against us. Nevertheless, and coming more 
directly to the changes in the banking situation, it may be 
noted that whereas in 1911 the banking deposits were esti- 
mated at a little over £1,000,000,c00 the figure today is not 
very far short of £3,000,000,000. 

FUNDAMENTAL CHANGES. 

And if the few statistics I have cited indicate great changes 
in the position during the last quarter of a century, what 
must be said of the changes which have taken place in the 
monetary system and general conditions under which 
bankers and business men are working today when compared 
with the year 1911? In the first place, it is doubtful 
whether we are any longer the chief creditor nation (even 
allowing for our Invisible Exports), or whether that position 
is held by the United Siates, which country, unfortu- 
nately for the smooth working of the international finance 
system, refuses to accept payment from her debtors in 
goeds and services, thereby failing to fulfil her obligations 
as a creditor country. In the second place, and largely 
by reason of the spirit of economic nationalism which has 
increasingly pervaded many nations since the termination 
of the Great War, countries which used to be large pur- 
chasers of our manufactures are now manufacturing in 
their own countries, thus partly explaining the shrinkage 
which has taken place in our exports in spite of the expansion 
in imports. In the third piace, we are no longer working 
under a gold standard, but are employing the system of what is 
usually described as a “ managed ” currency, and this in its 
turn has greatly ministered to what is undoubtedly the out- 
standing feature of the post-War period, namely, the growing 
extension of State control over industry, finance and banking. 


GROWTH IN STATE CONTROL. 

In 1914, the cause of the Great War was to be found in 
the quarrels of other nations outside Great Britain, just as 
today the main cause of the rearmament programme, with 
its prospect of a further increase in taxation, is the refusal 
of other countries to respond to our appeal, extending 
over many years, for a general reduction of armaments in 
the interests of international peace. How far the present 
situation may be connected with failure on the part of this 
country and our allies to promote conditions in the post- 
War years favourable to economic progress and the restoration 
of good relations between the countries concerned in the 
Great War is a large subject and beyond the scope of a 
financial article. But the point I am wanting to make is that, 
just as through political happenings in 1914, the Govern- 
ments of the belligerent countries had perforce to exercise 
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control over financial, industrial and civilian life generally, 
so the four years of war were destined to give to these same 
Governments almost an automatic control when the War 
came to an end. 

By that time Government debts and Government borrowing 
became the determining factor in the respective money 
markets, and that power has remained and has steadily 
increased in the intervening years, so that today we not 
only have credit conditions in the leading countries controlled 
and determined by Governments, but latterly, by the use 
of Exchange Equalisation accounts, the Foreign Exchanges 
also and the course of international money rates are 
dominated more by Government operations and controls 
than by the ordinary play of forces represented by individual 
commercial and financial operations. 


INDUSTRIAL AND BANKING COMBINES. 

And even apart from the outstanding feature of the post- 
War years in the shape of the extension of State control, 
there have been changes within the country itself which have 
a material effect upon banking conditions and the nature of 
banking operations in the future. It would perhaps be hard 
to say whether the amalgamation movement in the country 
began in banking or in industry, but the movements to 
a large extent were contemporaneous. Foreign competi- 
tion, labour’s demands for higher wages and shorter hours 
and a host of other influences combined to reveal the need 
for the reorganisation of many of our industries, and this re- 
organisation included the combination of a number of private 
enterprises into huge industrial combines. These combines 
undoubtedly stimulated the movement for combinations 
amongst the joint stock banking institutions, which during the 
early part of the post-War years were called upon to make 
advances to the larger industries of such amounts as to demand 
still larger banks with increased resources. Accordingly, we 
find that even as compared with 1911 such important banking 
institutions as the Capital and Counties, the London and 
Provincial, the London and South Western, the Lancashire 
and Yorkshire Bank, Beckett’s Bank, the London Joint Stock, 
and Parr’s Bank, have all become absorbed in one or other of 
the great banking institutions of today. 

















| THE CHASE 
| NATIONAL BANK 


OF THE CITY OF NEW YORK 


(Incorporated with Limited Liabiiity under che Laws of the U S.A.) 





HEAD OFFICE: 
PINE STREET CORNER OF NASSAU, NEW YORK 


The Bank offers complete facilities 
for the provision of all banking 
services and the handling of Anglo- 
American and foreign — business. 
Current and deposit accounts are 
invited and consultation with the 
management is welcomed, 





CORRESPONDENTS THROUGHOUT 
THE WORLD 























London Offices: 
10 MOORGATE, E.C. 2 
AND 
BUSH HOUSE, ALDWYCH, W.C. 2 | 
ALSO | 
The Chase National Executors & Trustees Corpn., Ltd. | 
10 Moorgate, Et.Z 








































































BANKING More CENTRALISED. 


Nor, of course, have the changes in banking been 
merely to the absorption of a host of banking institus, 
the Big Five, but as compared even with twenty-five 2 
ago the nature of banking business has chanced 3. 2@ 


: nged in 
respects. Banking has become more centralised, whil J 
far as mere routine work is concerned it may be aa. 
‘ b 


have been very largely mechanised. Moreover on 
only to glance at the balance-sheets of today and note the hiss 
proportion of investments to deposits and the low Proporti 
loans and advances to deposits as compared with two a 
five years ago to appreciate the change which has taken “nd 
especially during the last few years, in the character of ta 
ing operations. The decline in the proportion of loans aaj 
advances is, of course, largely associated with the fallin, 
off in trade itself, though it is undoubtedly also Connect 
with the formation of big industrial combines, Which by 
reason of their large resources are no longer dependent to th: 
extent they were dependent some twenty-five years ago u 
the banks for loan facilities. : ma 
In the matter of the high proportion ot investments ty 
Ceposits, we have, however, a reflection of Governmey; 
policy in the matter of cheap money, a circumstance whi 
although contributing to a rise in the market value of Goven. 
ment securities, has also been a force driving the banks inn 
investments through inability to obtain profitable employmey 
for their short-term money in the usual channels, anj 
credit expansion on the part of the authorities has, in its tun, 
been responsible for the great rise in deposits which the banks, 
in their turn, have found the utmost difficulty in using to th: 
best advantage consistent with a liquid balance-sheei, 


LOOKING AHEAD. 


In fact, when considering the developments of the py 
quarter of a century from the standpoint of the bankixy 
outlook today, undoubtedly the outstanding feature js th: 
ever-increasing control of finance and industry by the Stat 
and we now have the official programme of the Labour Pary 
promising its supporters. in the event of the establishment 
of a Labour Government, public ownership of the Bank of 
England, contro! of monetary policy “ to give prosperity and 
full employment,” public control of transport, including 
the railways, public ownership of the coal industry and gas and 
electricity services, “a good wage for miners to be the firt 
charge on the mining industry,” a shorter working week, &c. 

Now in al} these post-War developments and in those which 
might be visualised in the years to come, it would seem a 
though bankers may find it difficult to shape a definite 
policy either in their own interests as profit-earning institu 
tions or in the interests of their depositors, tor as regards the 
latter point it is simple justice to the bankers to say that they 
have always set in the forefront of their policy the security 
of the depositor and the maintenance of a thoroughly liquid 
position, and the result has been the unshaken confidence of 
the public in our banking system It is, however, already 
becoming a nice question how far the maintenance 
of these principles is being endangered by Government 
control of credit and monetary policy. We know, for instance, 
that the cheap money policy of recent years has enabled the 
Government to borrow at low money rates, but we have also 
seen that it has led to a somewhat unwieldy holding of long- 
dated Government stocks by the joint stock tanks, whik 
we have yet to discover what will be its effects upon prices 0 
commodities and the general cost of living. 

We have occasional declarations on the subject of monetary 
policy by the Chancellor of the Exchequer and other pol 
ticians and we have our economists constantly uttering 
views—usually of a most divergent character—upon th 
problems of the day, but on many of the economic problems 0 
the day our bankers are, for the most part, silent. To a certait 
extent, no doubt, the silence is—wisely or not—dictated by 
motives of discretion, but I believe that one of the many dangers 
of State contro! of everything pertaining to monetary policy, 
finance, banking and industry is to lessen the sense of individual 
responsibility, and to restrain energy and enterprise. Af 
on the other hand, neither enterprise nor industry 1s lacking, 
there is too often a feeling that Government and bureaucrat 
control constitute a force against which opposition is vain, 0 


perchance, imprudent. ae a 
ARTHUR W. KIDDY. 
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British Banking in 1936 
ritish Banking in 193 
+ e ow 
Record Deposits—Rise in Advances 

- blishment of a fresh high record in the matter County Bank .. 18,028,262 { 
yas the esta eee te : ; Martins Bank .. $2,620,032 87,287,562 93,475,144 
£ deposits, and this in its turn must be attributed in the National Bank. ‘| -37:575,720  37;225,166 38,062,236 
ph to the expansion of credit at the central source. As Union Bank of Man- 

‘tbe seen later, some part of the increase in deposits chester ies lca ml 17:452,952 17,629,632 17,129,372 
wi be attributed to an expansion in loans and ad- Williams Deacon’s Bank — 33,742,676 353429,429 3735775781 
sah but by far the more potent influence was the Total 242,308,347 250,556,241 264,462,546 
pansion of the credit basis. Indeed, it was this same * Now amalgamated. 
mansion which was —, ~ ast ve - = From the foregoing it will be seen that the increase in 
sing nal deslopipents ofthe seat ncuding tHe geoxtsin the cae of the Big Five alone was a much 
rise in , a ! ing 137,000,000, while for the eleven banks enumerate 
be remembered for acute political disturbances in Europe, 2) 0ve the rise was as much as £151,000,000. Moreover, 


including such stirring events as the reoccupation of the 
phineland by Germany and the Spanish Revolution ; 
and yet because of this paramount influence of cheap 
money, home trade activity and Stock Exchange securities 
were impervious to political disturbances. 

And although the present year is only two months old, 
we have already witnessed a striking contrast to those 
conditions in the shape of a veritable slump in gilt-edged 
securities as a result, so it is believed, of some contrac- 
tion of credit, although actual political events have not 
hen unduly disturbing. How extensive was the rise in 
deposits during the year may be gathered from the follow- 


ing table, 





DEPosIrTs. 
Dec. 31st, Dec. 31st, Dec. 31st, 
1934. 1935. 1936. 
5 4 £ 
Barclays Bank . . 380,093,759 406,782,270 429,538,416 
Lloyds Bank .. 372,14C,172 400,369,970 406,060,950 
Midland Bank. . .. 419,037,922 442,083,508 486,947,988 
National Provincial Bk. 297,129,880 302,446,584 320,898,299 
Westminster Bank 305,653,206 322,675,384 367,877,506 
Total 


«+ 15774:054939 1,874,357,716 2,011,323,159 


if the total for the eleven banks is compared with December, 
1933, the rise in deposits is no less than £293,000,000. A 
further interesting point to note in the foregoing figures is the 
fact that whereas two years ago only one bank—the Midland 
—had deposits exceeding £400,000,000, there are now 
three others which have easily crossed the £400,000,000 
mark. ln this great expansion of purchasing power as 
expressed in higher banking deposits, we have, of course, 
one of the chief explanations of the more active trade 
conditions during recent years and the great rise in Stock 
Exchange securities. 


FEWER COMMERCIAL BILLS. 

That trade activity has, however, been largely of the 
domestic type has been emphasised very strongly by 
bankers at the recent annual meetings, and rightly so, 
because they have recognised that if trade expansion is 
to be of an enduring character and is to be sufficiently 
pronounced to absorb a greater number of unemployed, 
it is essential that there should be a revival in international 
trade. Such a revival would doubtless be reflected to 
a great extent in the volume of bills in the discount market, 
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Mills & Co. 


(Established 1753) 
Registered with unlimited liability, 1885. 


incorporating 


| CHILD & CO. and HOLT & CO. 
BANKERS 


Army and Air Force Agents, Navy and Prize Agents. 





(Established 1809) 








EVERY MODERN BANKING 


FACILITY 








Holt & Co. - - 


transfers, preparation of share and 


WAS) 


67 LOMBARD STREET, LONDON, E.C.3 


Partners: 

Gen. The Hon. Sir H. A. LAWRENCE, G.C.B, ERIC GORE BROWNE, D.S.O. 

LORD HILLINGDON FRANCIS MAURICE GROSVENOR GLYN 

BERTRAM FRANCIS GEORGE CURRIE MICHAEL JAMES BABINGTON SMITEL 

ARTHUR TERENCE MAXWELL LORD WOLVERTON 

EARL OF JERSEY 
Child & Co, - ° . - . - - - - - - 1 FLEET STREET, E.C. 4. 
4 NEVILLE RANDALL 
I Hon. JAN LESLIE MELVILLE 
and 

a MARYGOLD HOUSE, CARFAX, OXFORD 


GUY KEMYEL MOLESWORTH ST. AUBYN 


MARTIN DRUMMOND VESEY 
ARTHUR VAVASOUR BARBER 


The Bank is prepared to act as REGISTRAR and TRANSFER AGENT, being fully equipped 
with the necessary personnel and machinery for the expeditious and accurate handling of 
stock certificates 
maintenance of Stock and Share Registers, registration of probates and Powers of 
Attorney, and all other duties pertaining to the office of Registrar and Transfer Agent. 


- KIRKLAND HOUSE, WHITEHALL, S.W. 1. 


HOLT 


Dividend Warrants, 


and 
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Guinness, Mahon 
& Co. 


ESTABLISHED 1836 


53 Cornhill, 17 College Green, 
LONDON. DUBLIN. 


Agents and Correspondciuts throughout 
the World 
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LLOYDS BANK 


LIMITED 


Chairman 
The Rt. Hon. Lord Wardington 


Deputy Chairman 


Sir Austin E. Harris, FE *¢e-Chairman 
K.B.E. rancis A, Beane 


Chief General Manager 
G. F. Abell 


Joint General Managers 
W. G. Johns, p.s.0., R. A. Wilson, Sydney Parkes 
S. P. Cherrington ? 





TOTAL ASSETS EXCEED 
£465,000,000 











The Bank transacts every kind of banking 
business and offers a complete and c ficient 
sery.ce with facilities throughout the World, 


Head Office: 
71 LOMBARD ST., LONDON, E.C.3 






































Hongkong and Shanghai 
Banking Corporation 


(Incorporated in the Colony of Hongkong. The liability of 
members is limited to ihe extent and in manner prescribed by 
Ordinance No. 6 of 1929 of the Colony.) 





AUTHORISED CAPITAL ... ... «$50,000,000 
ISSUED AND FULLY PAID UP ... _... $20,000,000 
(STERLING ... ... £6,500,000 

RESERVE. FUNDS4 HONGKONG 
CURRENCY _... $10,000,000 
RESERVE. LIABILITY of PROPRIETORS $20,000,000 


Head Office - - HONGKONG, 


BOARD OF DIRECTORS: 


Hon. Mr. J. J. PATERSON, Chairman. 
G. MISKIN, Deputy-Chairman. 
A. H. COMPTON. J. R. MASSON. 
Hon. Mr. S. H. DODWELL. K. S. MORRISON, 
Hon. Mr. M. T. JOHNSON. i. £. PEARCE. 
Ot SHIELDS. 
CHIEF MANACER - - - V. M. GRAYBURN. 


~ BRANCI iES: 
Amoy, Bangkok, Batavia, Bombay, Calcutta, Canton, Chefoo, 
Colombo, Dairen (Dalny), Foochow, Haiphong, Hamburg, 
Hankow, Harbin, Hongkew (Shanghai), Ipoh, Jchore, Khe, 
Kowloon, Kuala Lumpur, London, Lyons, Malacca, Manila, 
Moukden, Muar, New York, Peiping (Peking), Penang, 
Rangoon, Saigon, San Francisco, Shanghai, Sing apore, 
Sourabaya, Sungei Patani, Tientsin, Tokyo, Tsingtao, Yloilo, 
Yokohama. 














COMMITTE E IN LONDON: 
The Hon. Alexander Baring C. A. Campbell. 
A. H. Barlow. Sir George Macdonogh 
D. G. M. Bernard. GRE, KCB, Kc: M. iG. 
C. F. Whigham. 
MANAGERS IN LONDON: 


O. J. Barnes RE. N. Padfield. 
Sub-Manager, G. M. ‘Dalget y Accountant, A. M. Ginte ght. 


9 GRACECHURCH STREET, LONDON, E.C.3 





























and Pacific Islands 


The Bank of New South 
Wales offers, through its 
781 Branches, all banking 
services in every commercial 
centre in these progressive 
couniries, 


BANK of 


ESTABLISHED 1817. 


Incorporated in New South Wales with Limited Liability 


(avith which the Western Australian Bank and The Australian 
Bank of Commerce Limited are amalgamated). 


AGGREGATE ASSETS, September 30th, 19386 — £115,150,000. 
LONDON OFFICES: 




















Increase your Trade with 
Australia, New Zealand 


NEW SOUTH WALES 





| 29 Threadneedle St., E.C. 2, 47 Berkeley Sq.. W. "4 
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“oc it will be seen from the following table that in 
ar the rise in deposits and the greater activity in trade, 
spite 0 tal of bills held by the Big Five at the end of last 
the to nearly: £10,000,000 less than at the corresponding 
de and there was also a falling-off in the holding 
date in 193? the country banks. And in this connexion it is 
by mpl record the fact that last year, when speaking at 
use Annual Dinner of the Bankers at the Mansion House, 
the Governor of the Bank of England, in referring to this 
odin in the volume of bills, pointed out that during the 


ast five years the total of such bills had probably shrunk 
from {230,000,000 to £130,000,000. 


Bit_ts DISCOUNTED. 








Dec. 31st, Dec. 31st, Dec. 31st, 
1934. 1935. 1936. 
: 8 60,695,8 ‘ 
¢ Bank . . 459572377 36955872 59,248,252 
are Bank .. 47:214,847  63,377;093 45,070,460 
Midland Bank. . = 64,520,419 69,264,993 745413,998 
National Provincial Bk. 39,571,698 40,039,944 44,190,103 
Westminster Bank. 3336525343 43,929,070 44,741,280 
Total 232,532,085 277,306,972 267,664,093 
District Bank. 6838402 Le 8,113,319 6,533,395 
County Bank .. 401,274 
Martins Bank . . 1,304,209 1,325,100 1,284,450 
National Bank. . . 1,698,494 1,629,377 1,549:675 
Union Bank of Man- 
chester se vs 271,480 316,418 360,933 
Williams Deacon’s Bank : 2,468,084 25350,192 25,499,609 
Total 12,982,003 13,734,405 12,228,062 


* Now amalgamated. 


Incidentally it may be noted that not much progress 
seems to have been made in the way of financing home- 
trade requirements on bills rather than on loans, not- 
withstanding the fact that the trader would seem to benefit 
by such a method through the low discount quotations. 


LOANS AND ADVANCES UP. 

The turn of the tide in trade activity was slow in making 
its presence felt upon banking loans and advances, and 
for the delay two main causes were responsible. In 
the first place, there is no doubt that since many of our 
industrial concerns have changed from small companies into 
big combines, the extent of their liquid resources has made 
them far less dependent on the joint-stock banks for financing 
their activities. In the second place, the improvement in 
trade resulted in many of those commercial undertakings 
which for some years had been heavily in debt to their bankers 
liquidating their liability so that when any fresh banking loans 
took place the movement was partly offset by the repayment 
of outstanding obligations. During 1934, however, there 
were some signs of revival of activity in bankers’ loans, and 
during the past year this revival was much more pronounced ; 
the loans and advances of the Big Five showed an increase 
for the year of about £60,000,000, and, if the whole group 
of eleven banks is included, the rise was about £76,000,000. 
The movements as regards the individual banks are shown 
in the following table. 


LOANS AND ADVANCES. 








Dec. 31st, Dec. 31st, Dec. 31st, 
1934. 1935. 1936. 
£ £ 
Barclays Bank . . 155,979,234 160,549,222 179,665,011 
Lloyds Bank .. 136,301,680 141,307,257 149,278,901 
Midland Bank. . -. 163,589,512 177,023,372 189,265,053 
National Provincial Bk. 113,398,473 «112,059,872 122,077,391 
Westminster Bank 110,623,366 114,756,893 125,336,406 
Total 679,892,265 705,696,616 765,622,762 
District Bank . , 6,463,6 
County Bank 74022013 h* 24,963,760 27,398,273 
Martins Bank . . 30,349,576 29,508,599 41,277,079 
National Bank. . a 14,747,625 15,186,137 15,551,990 
Union Bank of Man- 
cheer. 75199,519 7,951,792 8,918,032 
Williams Deacon’s Bank 11,419,688 1157553768 11,955,042 
Total 87,859,779 89,366,056 105,100,416 


“" * Now amalgamated. 


Before leaving the subject of loans mention must be made 
of the rise which has taken place in the total of money at call 
and short notice, the figures of the Big Five above showing 
a increase of nearly £38,000,000, and in that connexion it 


seems probable that part of the increase must be represented 
by loans against Stock Exchange securities. 


RisE IN INVESTMENTS. 


If, however, proof were required of the fact that the expan- 
sion in banking deposits is in no way matched by the increase 
in the holding of bills, the total of advances or even the total 
of short loans, it is to be found in the figures revealing the 
extent to which the banks have been driven into long-dated 
investments. The table given below shows that during the 
past year the holding of investments by the Big Five has 
risen by over £32,000,000 to £553,000,000; that figure, 
moreover, compares with only £472,000,000 at the end of 
1933. In addition, the six other banks enumerated in the 
table show a holding of investments of over £92,000,000 
compared with £89,000,000 two years ago, and the same 
group of eleven banks only a few years ago had a holding of 
investments of a little over £300,000,000 compared with the 
present total of over £640,000,000. 








INVESTMENTS. 
Dec. 31st, Dec. 31st, Dec. 3 ist; 
1934. 1935. 1936. 
£ £ £ 
Barclays Bank .. 103,242,464 106,127,320 109,367,472 
Lloyds Bank .. 975739056 107,029,256 116,127,481 
Midland Bank. . -» 118,490,133 111,464,862 127,892,038 
National Provincial Bk. 88,044,149 90,727,857 88,262,433 
Westminster Bank 97,866,047 105,173,036 111,056,812 
Total $05,381,849 520,522,331 $52,706,236 
District Bank .. 21,266,106 
rani il 5.871.885 f'* 29417,700 29,398,248 
Martins Bank .. 32,104,100 3457733942 32,814,071 
National Bank. . Ae 16,691,664 15,882,119 15,380, 108 
Union Bank of Man- 
chester ea ~~ 3,610,807 2,110,721 2,091,907 
Williams Deacon’s Bank 955755350 9,703,386 12,878,342 
Total 89,119,912 91,887,868 92,562,676 


* Now amalgamated. 
Note.—These figures do not include investments in affiliated banks. 


PROFIT EARNING. 

From the figures which have already been given, it wiil 
be seen that the banks were in possession of increased 
resources during the past year, and further, that though the 
low rates for banking deposits have remained unchanged, 
and bankers still obtain low rates for bills and short loans, 
there has been greater activity in the most profitable 
part of the bankers’ business, namely, in loans and advances 
to the trade and to private individuals. Indeed, some of 
the bank Chairmen, at the recent meetings, who gave 
analyses of advances during the year, were able to show that 
a very large total of the loans is represented by the advances 
to private persons. Then, it must be remembered that though 
banks are probably unwilling holders of so large a proportion 
of their resources in long-dated investments, the fact remains 
that the yield on them provides a good margin over the rates 
allowed on deposits. ‘lhere is no doubt, too, that an impor- 
tant contribution to the satisfactory character of the year’s 
workings was the comparative freedom from Bad Debts; the 
new business for the year was doubtless connected with 
undertakings which are experiencing prosperity at the present 
time. In fact, there is little doubt that but for the constant 
increase in general expenditure the improvement in bankers’ 
profits for the past year would have been even more sub- 
stantial. As it is, however, the Big Five showed an aggregate 
increase in their profits of about £760,000, though I am glad 
to observe that in no instance was there any increase in the 
dividend; the whole of the additional profits either went to 
reserves or to a material increase in the amounts carried 
forward. This, of course, is entirely in accordance with the 
prudent policy which has been pursued by the banks almost 
for generations, and is the explanation of the confidence 
which is felt in our banking system. The following details 
show the net profits of the individual banks included in the 
Big Five. ‘ 


BARCLAYS BANK. 


Net Profit. Dividend. — 
1926 2,427,162 1,651,461 (14% 7753708 
1933 1,604,679 1,§62,202 (14%) 42,477 
1934 1,708,174 1,614,275 (14% 93,899 
1935 1,783,784 1,614,275 (14% 169,509 
1936 1,894,361 1,$88,239 (14%) 306,122 
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Guaranty Trust Company 
of New York 


Capital and Surplus, $260,000,009 


BANK of wide 

commercial and 
international experi- 
ence, the Guaranty 
Trust Company of 
New York handles 
every phase of modern 
banking business 


The management at 
any of the offices will 
be glad to explain the 
Bank’s facilities in detail 





.—_—_—___—__—_—_ 


32 Lombard St., E.C.3 


50 Pall Mall, S.W.1 Bush House, W.C.2 


Incorporated with limited liability in the State of New York, U.S.A. 


NEW YORK LIVERPOOL PARIS BRUSSELS HAVRE ANTWERP 





























ALEXANDERS DISCOUNT CO. 


LIMITED, 
24 Lombard Street, E.C. 3. 





Capital Authorised - - - £1,800,000 
Capital Subscribed — - - 1,800,000 
Paid-up Preference Shares - . 200,000 
Paid-up Ordinary Shares - - 800,000 
Reserre Fund - - - - 1,000,000 
DIRECTORS. 
Coun FRepertCK CAMPBELL, Chairman. 
GEORGE CLEVERLY ALEXANDER. 
Sir Austin Epwarp Harrts, K.B.E. 
Eric Gore Browne, D.S.O. 
FRANK NeEwcoMB. 
Ropert ALEXANDER. 
Manager—F. NEwWcoms. 
Sub-Manager—B. VF. Crewpson, C.B.E, 
~ Secretary—P. C. Tone. 
Approved Mercantile Bills discounted. Loans 


granted on negotiable securities. Money received 
on deposit iat call and short notices at current 
market rates, as advertised from time to time in 
the daily papers. For longer periods on specially 
agreed terms. 

————— 
The Company deals in British Treasury Bills 

of any maturity. 
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BARCLAYS - 


BANK 


LIMITED 
Head Office : 54 Lombard St., London, E.C.3 
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WORLD-WIDE BANKING SERVICE 


The Barclays group of Banks has Branches in 
many parts of the Empire and elsewhere and 
is represented by Agents and Correspondents 
throughout the World. This  extensiye 
organisation is placed at the disposal of cus- 
tomers desirous of transacting any descrip- 
tion o1 domestic or foreign banking business, 


Full particulars of all the services which the 
Bank places at the disposal of its customers 
can be obtained on application to any Branch 
Manager. 


OVER 2,000 


BRANCHES IN ENGLAND AND WALES, 


and ‘Trustee Business 


undertaken. 


Executor 


Chief Trustee O fi ee 


37 King William Street, London, E.C.4 























BARCLAYS BANK 
(DOMINION, COLONIAL 
AND OVERSEAS) 


THE UNION OF SOUTH AFRICA 
YA TANGANYIKA UGANDA 
NYASALAND 
NORTHERN & SOUTHERN RHODESIA 
PORTUGUESE EAST AFRICA 
SOUTH-WEST AFRICA 
BRITISH WEST AFRICA 
MALTA GIBRALTAR 
EGYPT SUDAN PALESTINE 
MAURITIUS 
BRITISH WEST INDIES 
BRITISH GUIANA 
LONDON LIVERPOOL MANCHESTER 
HAMBURG NEW YORK 


KE! 


WORLD-WIDE BANKING SERVICE FOR 
TRAVEL AND TRADE 


HEAD OFFICE : 
54 LOMBARD STREET, LONDON, E.C.3 





BARCLAYS BANK (CANADA) 
Montreal and Toronto 
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* Centenary Bonus. 
THE OUTLOOK. 


The present year had not proceeded far before reasons 
were furnished justifying the cautious policy adopted by 
the banks in the matter of distributing profits. When we 
consider the very large holding of investment securities 
by the banks, the depreciation which has taken place during 
the past month must have materially reduced present market 
values ofall Government securities. These, of course, are shown 


| in the bankers’ balance-sheets at a figure materially under 


current market quotations, and protection against depreciation 
is no doubt afforded, not only by that circumstance but also 
by the various contingency reserves. Nevertheless, so long 


_ as the percentage of long-dated investments to deposits is as 


high as it is at present, additional reasons exist for the bankers 
observing a cautious policy in the matter of distribution of 
profits. On the whole, however, the profit outlook for the 


: banks during the current year seems to be a fairly good 


one, though I think the matter was very well summed up 
by Mr. W. W. Paine, a director of Lloyds Bank, who, when 
writing recently in the Morning Post with regard to the 
banking outlook, emphasised not only the increased working 
charges of the banks, but also the responsibility of bankers 
to the depositor compelling them to give first consideration 
to the need for liquidity and also to meeting all legitimate 
trade requirements. Subject to such considerations, Mr. 
Paine was disposed to take a moderately optimistic view of 
the outlook for the current year, adding, however, that 
“optimism should be qualified so far as shareholders are 
concerned, by the considerations I have mentioned and by 
the realisation of the fact that banks cannot be run like 
ordinary industrial concerns in the interests of their share- 
holders alone, but must be regarded as filling a very important 
place in the economic well-being as a whole.” 


BANK SHARES. 

In sympathy with the recent setback in all high-class 
securities, bank shares have also reacted, and at their present 
level are fairly promising as sound investments. There is 
little doubt, however, that at the beginning of the year they 
Were standing at a very high level so far as expectations of 


| Mcreased dividends are concerned, though on the other 
» hand purchasers probably have in mind not so much the 
p Prospects of higher dividends as the possibility of some 
P further issues of new capital on favourable terms to existing 
> shareholders, 


STATISTICUS. 


The Importance of Keeping 
Capital Intact 


THE value of money is what it will earn by way of interest. 
At no time was investment more difficult than the present. 
A few years ago one could get 5 per cent. or more from 
Now they give little more than 
3 In the struggle to get a more satisfying rate 
indifferent stocks and shares have to be bought, entailing 
considerable risks in regard to both security and income. 
Income may be sacrificed and capital seriously diminished. 
That is the danger threatening investors at the present 


: EFFECTS OF CHEAP MONEY. 

The cause of this state of affairs is the cheapness of money. 
More money is seeking investment than there are invest- 
In consonance with the law of supply 
and demand, money is cheap and revenue producing media 
Supply and demand is a natural law, but present 
conditions do not wholly represent a natural development. 
Some part of the difficulty of investment arises from the 
Government’s policy of deliberately making money cheap 
in order to help industry from the depression into which it 


A reversal of this policy would tend to make money dearer 
This means that interest rates 
would rise and price of investments would fall. Such a 
prospect places an investor at the present time in an awkward 
He can only obtain a trifling rate of interest, 
and at the same time is faced with the chance of depreciation 
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LioypDs BANK. 
Net Profit. Dividend. Balance. 
£ £ £ 
2,523,582 1,9735886 (163%) 549,696 
web 1,438,822 1,347:464 (12%) 91,358 
1933 1,651,506 1,392,380 (12%) 259,126 
z 1,6425785 1,392,380 (12%) 250,405 
193 743,95 0 74,0 De 
ee 15743:955 1,369,922 (12%0) 374933 British Government stocks. 
MIDLAND BANK. 3 per cent. 
Net Profit. Dividend. Balance. 
£ £ £ 
26 25535730 1,823,874 (18%) 711,846 
sc 2,266,846 1,709,760 (16%) 557,086 
1933 2,292,217 1,766,752 (16%) $25:465 moment. 
= 2,353,098 1,987,597 (16%-+2%) 365,501 
2,467,894 1,738,257 (16%) 729,637 
NATIONAL PROVINCIAL BANx. 
Net Profit. Dividend. Balance. ments available. 
£ £ 4 
1926 2,115,654 1,706,295 (18%) 409,359 are dear. 
1033 1,603,424 1,421,912 (15%) 181,512 
1034 1,6435760 1,421,912 (15%) 221,848 
1038 1,665,437 1,421,912 (15%) 2435525 
1936 157703173 1,421,912 (15%) 348,261 
WESTMINSTER BANK. was precipitated a few years ago. 
Net Profit. Dividend. Balance. : 
£ £ £ and investments cheaper. 
1926 +6 oe 231573232 1,356,275 (20%) 800,957 
1933 ++ te 1:464,955 1,165,444 (18%) 299,51T 
1934 1,524,880 1,204,291 (18%) 320,589 position. 
1935 1,402,656 *1,313,891 (18% 4-29) 88,765 
1936 15731955 —_-1s184,867 (18%) 547,088 of his capital. 


True INTEREST. 

If any interest at all is to be earned it is necessary that the 
value of one’s capital should be kept intact. One buys, say, 
£100 of War Loan 3} per cent. stock today. On this £3 10s. 
less 16s. 6d. Income Tax, or £2 13s. 6d. per cent. net will 
be received as interest in the course of the next twelve months, 
assuming that the Chancellor of the Exchequer does not 
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NATIONAL BANK 
o% NEW ZEALAND 


Established 1872. Limited 


DIRECTORS: 

SiR AUSTIN E. HARRIS, K.B.E. (CHAIRMAN). 

THE RIGHT HON. LORD SALFOUR OF BURLEICH. 

THE RICHT HON. VISCOUNT HAMPDEN, G.C.V.C., 
K.C.B., C.M.G. 


SYDNEY PARKES, ESQ. 
RICHARD DURANT TROTTER, ESQ, 
ARTHUR WILLIS, ESQ. 


HEAD OFFICE: 8 MOORGATE, LONDON, E.C.2. 
(Manager: A. O. Norwood) 
CHIEF OFFICE IN issn lain WELLINGTON 
(General Manager: Sir James Gresc) 


Subscribed Capital = © - £6,000.600 


Paid-up Capital - +. - + - £2,000,000 
Reserve Fund - : - - - - £1,000.000 
Currency Reserve - - . - £500,000 


The Bank conducts every deseviption 
of banking business connected with 


New Zealand. 











































































THE 


UNION DISCOUNT COMPANY 
OF LONDON LIMITED 


39 CORNHILL LONDON E.C.3 


Capital and Reserve 


£3,750,000 


DIRECTORS: 


The Hon. Sir William H. Goschen, K.B.E. 
Arthur Louis Allen (Chairinan) 


Robert Holland-Martin, C.B. 
Archibald A. Jamieson 
John Ivan Spens 

Robert Callander Wyse. 


The Company deals in British Government 

Treasury Bills, London Bankers’ Acceptances 

and First-class Trade Bills. Money Received 

on Deposit for Fixed Periods or at Call. 
Enquiries Invited. 


Telegrams: 


: Telephone: 
“ Udisco, Stock, cic 


ne House 7941 (10 lir iia 




















Written in simple terms for those who 
may not have a tull knowledge ot banking 
services, the booklet bearing the above 
title also serves to remind the well. 
informed of many little-known facilities, 
You are invited to apply for a free copy 


t any branch of the District Bank. 





DISTRICT BANK 


LIMITED 


HEAD OFFICE: SPRING GARDENS, MANCHESTER, 2 
PRINCIPAL LONDON OFFICE: 75 CORNHILL, E.¢.3 








Over 550 Branches, Agents Everywhere, 
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Established 1833. 


















For over 100 years the National Provincial Bank £ 
has made continuous efforts to provide first-class 
service in all money matters; numbered amongst E£ 
its customers are Governments, Corporations, all 
sections of the Professional and Industrial Classes, 
Housewives and Children of all ages—testimony 
enough to the wide range of banking 
facilities it offers—and to one and = 
all courteous and efficient 
attention is extended. 


| NATIONAL 
| PROVINCIAL 
BANK | 


LIMITED 


Head Office: 
15 sine waanenil 
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SE . the rate of tax in his Budget next April. If at the end better than small ones. A big block of stock, for instance, 

‘ jve months the price of War Loan stock has fallen comes on the market through death or other cause and those 

of the ete a present buyer of that stock will find that his able to take large lines of it receive concessions in price 
by 3 Par been reduced. In‘all probability he will have and incur proportionately less expense. Similarly, in regard 
cap! ad his interest as income and have spent it, leaving to new issues, the big investor is offered special terms. 
o if £3 poorer at the end than at the beginning of the year. New entrants to life assurance participate in these advan- 
himsel 93 f interest on an investment is the excess of tages. Their position is much better than if they were entering 





e rate 0 aires : 
ihe ‘viol over the depreciation of the capital. 


The problem confronting investors is how to preserve 

- capital from depreciation, let alone earning interest 
thett ng They can, of course, put their money on deposit 
wey That ensures its volume remaining undimin- 
shed, but it will only earn a meagre } per cent. Life assur- 
* presents another safe way, giving a much larger return. 
iy of capital is a prime consideration and is a strong 
recommendation of life assurance irrespective of other con- 
siderations. A man who invests, say, £1,000 in a single 
premium life policy can be certain of receiving back his capital 

intact plus a fair rate of interest at the end of 5, 10, 15 or more 

years hence, or at death. 

ADVANTAGEOUS PosITION. 

secure in this knowledge he can spend an equivalent part 
of his remaining capital spread over the period corresponding 
to the duration of his assurance and at its termination he will 
nd himself still in possession of the full amount of his capital. 
By then the financial situation may be the opposite to the 

resent one, and he may be able to invest to great advantage. 

Shrewd capitalists have already availed themselves of the 
idea. So great has been the demand for-single premium 
policies that life assurance offices have become chary of 
granting them, owing to the difficulty of investing the single 

| premiums. Assurances of the kind cannot be obtained on 
the same favourable terms as a few years ago, but they still 
aford security of capital with a small rate of interest in 
addition. 

If the times are difficult for the capitalist, what is to be said 
about the man with small means who hopes to be a capitalist 
one day, probably with the idea of carrying out a pet project 

' of his own—say, to obtain a satisfactory income in later life, 
freeing him from the worries and anxieties of business, or 
to provide a competence for his dependants after his death? 
Some cautious individuals, fearful of losing hard-earned 
savings, will only deposit them in a bank, earning a small 
rate of interest. This adds to the laboriousness of the task 
of building up provision for future requirements. 


DANGERS OF HASTE. 

Others eager to reach their goal more quickly will invest 
their money, taking risks according to their temperament. 
What are persons of this class to do at the present time, 
faced with the probability of depreciation over the next few 
years? Depreciation will wipe out part of their capital. 
They struggle one step forward and depreciation pulls them 
back again. We may laugh at the individual who will only 
entrust his savings to a bank, but his methods are at least 
sure, if slow. In the end he may beat the investor owing to 
the inevitable fluctuations in market quotations. These 
baffle even clever financiers. 

What does the average man know of investment? More- 
over, he is confronted with another difficulty. The remunera- 
We investment of small sums is almost impossible. The 
units of sound securities are usually large. The sum available 
will rarely correspond to tke required amount. A shortage 
prevents the investment ; an excess has to be left idle for a 
further period while a new accumulation is taking place. 

Interest on small investments is comparatively trifling 
and must be left idle until a sufficiently large sum becomes 
wailable. The small investor is therefore practically denied 
the advantage of compound interest. Intervals recur during 
Which part of his savings produce no revenue. Large invest- 
ments on the other hand bring in interest in sufficient amounts 
0 be immediately profitably reinvested, ensuring virtually 
automatic compounding of interest. The avoidance of 
the intervals of idleness represents a great gain which the 

Me office confers on its policyholders. 


WELDING SMALL SUMS. 


g Y life office collects all sorts of sums—large, small and 
or odd amounts. These are welded into a mass: that can be 


vantageously invested. Large investors are able to invest 


into a new investment of their own. That could only be 
made at the prevailing low rate of interest. When they 
effect a policy they succeed to a share in a pool of existing 
investments, the greater part of which was acquired at 
prices much below the ruling level. In other words these 
investments give a higher yield ‘on their original purchase 
price than a new policyholder could obtain on his own 
account. 

Every life office possesses substantial reserves accumulated 
out of the premiums and profits of past policyholders. 
The benefit of these passes to the new policyholder. The 
interest on these reserves goes to swell the profits out of 
which bonuses are paid, raising the average interest rate 
on the whole of the funds. That is why the average rate 
of interest earned on life funds exceeds the present low ruling 
interest rates. Though new investments by life offices may 
be at similar low interest rates, the proportion of these to 
the whole is small and when averaged with the rest the over-all 
rate is only slightly reduced. 

OTHER BENEFITS. 

Another way in which holders of assurance policies are 
favoured is in the direct subsidy granted by the Government 
in the form of a rebate of income tax. To those persons 
whose investment income is taxed at the rate of 4s. 9d. in 
the £ a rebate of tax of 2s. 4}d. in the £ will be allowed on 
such portion of their money as they devote to the payment 
of premiums on a life policy. This means in reality that of 
every £1 paid in premiums the Government will contribute 
2s. 43d., leaving the policyholder to pay only 17s. 73d. 
Where the liability to tax is less than 4s. gd. in the £ the rebate 
will be at the rate of 1s. 7d. in the £. Certain limits are 
imposed on this gift. The rate of premium must not exceed 
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COMMERCIAL UNION ASSURANCE 


OMPANY LIMITED 


Head Office: 
24 CORNHILL, LONDON, E.C.3 


BRANCHES THROUGHOUT THE WORLD 


TOTAL ASSETS EXCEED £62,000,000 
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"NATIONAL BANK OF INDIA 


LIMITED 


Registered in London under the Companies Act of 1862 on the 
23rd of March, 1866. 


Established in Calcutta, 29th September, 1863. 
Bankers to the Government in KENYA (B.E. Africa) and 
UGANDA. 





















Subscribed Capital 
Paid-up Capital - 
Reserve Fund - 


£4,000,000 
£2,000,000 
£2,200,000 





=e of Directors: 
Sir CHARL C. McLEOD, Bart., Chairman. 
R. LANG YORD JAMES, Esq., Deputy Chairman. 

Non. FE. JULIAN HAWKE. W SHAKSPEARE, Esq. 
Sir JOHN P. HEWETT, G.C.S.1., K. tg C.LE, J. A. SWAN, Esq 
J. R. W, PINCKNEY, Esq, CBI 

Generaj Manager: W. ROSS MUNRO, Esq. 

London Manager: E. H. LAWRENCE, Esq. 

Sub-Manager: G, B. LINTON, Esq. 


Head Office: 
26 BISHOPSGATE, LONDON, 


Branches: 
ADEN CHITTAGONG 
a i i 
OINT ; r , 
AMRITSAR COLOMBO MANDALAY 
BOMBAY aa NUWARA ELIYA 
‘ALCUTT. AND RANGOON 
t AWNPORE KARACHI TUTICORIN 
ZANZIBAR ENTEBBE 
KISUMU i i N 
MOMBASA \ colony 
NAIROBI (‘Srey 
NAKURU J 
The Bank grants Drafts and Telegraphic Transfers on all places where 
it is represented; negotiates and collects Bills of Exchange; collects Pay, 
Pensions, and generally transacts every description ot Eastern Banking 
business. 
Cc ens Accounts are opencd and Deposits aro received for fixed periods, 
not exceeding one year, at rates to be obtained on application, 
Circular Letters of Credit available throughout the World are issued to 
Constituents at Head Office and Branches. Trusteeships and Executor- 
Ships undertaken, | - 


E.C. 2 


LATIORE 
MADRAS 


Uganda 


Tanganyika 
T waite AAM Territory 





THE MERCANTILE BAX 
OF INDIA, LIMITED, 


HEAD OFFICE: 


15 GRACECHURCH ST., LONDON, E03 


Authorised Capital . 
Paid-up Capital = 


Reserve Fund and Un- 


divided Profits... 


£3,000,000 
£1,050,000 


£1,249,097 


Branches and Agencies in: 
INDIA, CEYLON, BURMA, SIAM, 
STRAITS SETTLEMENTS, CHINA, 
and PORT LOUIS, MAURITIUS. 


The Bank buys and sells Bills of Exchange, issues Letters 
of Credit, and conducts every description of Banking 
Business both at Home and Abroad, 








DEPOSIT RATES will 
be quoted upon application. 





TRUSTEESHIPS and EXECUTORSHIPS 
init 


J. B. CRICHTON, Chief Manager, 

















THE CHARTERED BANK 
OF INDIA, AUSTRALIA 
AND CHINA 
Incorporated by Royal Charter 1853 


CAPITAL Si ee 
RESERVE FUND .« 


£3.000,000 
£3,000,000 


Drafts issued on the undermentioned Agencies 
and Branches, Bills of Exchange bought and 
received for collection, Letters of Credit 
and Travellers’ Cheques issued, and every 
description of Banking business transacted. 


The Bank also undertakes Trusteeships and 


Executorships. 


Agencies and Branches: 


Alor Star (Malay States), Amritsar, Bangkok, Batavia, 
Bombay, Calcutta, Canton, Cawnpore, Cebu, Colombo, 
Velhi, Haiphong, Hamburg, Hankow, Harbin, Hongkong, 
Iloilo, Ipoh, Karachi, Klang, Kobe, Kuala Lumpur, 
Kuching, Madras, Manila, Medan, New York, Peiping 
(Peking), Penang, Rangoon, Saigon, Semarang, Seremban, 
Shanghai, Singapore, Sitiawan  (F.M.S.), Sourabaya, 
‘Taiping (F.M.S.), ‘Tientsin, Tongkah (Bhuket), ‘Tsingtao, 
Yokoham: 7 Zamboanga (Philippine Islands). 


HEAD OFFICE: 38 BISHOPSGATE, LONDON, E.C. 2 














English, Scottish & usta 
Bank, Limited. 


Head Office: 5 GRACECHURCH ST. ECS 
and 383 Branches and Agencies throughout Australia. 


£5,000,000 
£3,000,000 
£2,000.000 
£1,680,000 
£1,585,000 


Subscribed Capital — - - - 
Paid-up Capital - - - 
Further Liability of Proprietors 
Reserve Fund - : - 
Special Currency Reserve - 








Board of Directors: 
ANDREW WILLIAMSON, ESQ., Cha 
Cc. L. BAILLIEU, ESO., C:M.G. SIR GE ORGE SCHUSTER, 


oo K.C.M.G., CBE, 
LORD HUNSDON, 
E. M. JANION,. ESQ. 


SIDNEY M. WARD, ESO 
SIR FREDERIC K W, YOUNG. 


imager & Sceretary: A. A. SHIPSTON. a: 
Asst. Manager: F.C. HOUNSFIELD, Sub-Manager: UL. L. BALDING 
Accountant: R, J. ALLEN, 


Ma 


Dankers: 





and; Westminster Bank Limited. 


Chief Office in Australia: 
COLLINS STREET, MELBOURNE. 


Drafts issued on the Branches and Agencies of the Bank 
throughout Australia. 
Travellers’ Cheques 
Telegraphic 
for Collection, 
Banking and Exchange Business of every description 
transacted with Australia. 


issued. Remittances made 
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sured ; any excess beyond the rate of £7 per 

Set caITY rebate. Nor is rebate allowed beyond 
cent. th of income applied to life assurance premiums. 

Feit surprising that with alt these advantages life assurance 

‘ or a stronger appeal to the public than ever ? Practically 

life assurance office, with a few unimportant exceptions, 

yee. ed a larger volume of new business in 1936 than in 

a More than 30 of them transacted the largest amount 

- assurances in their history, and it should be remem- 


hee that many of our life offices have been’ in existence 
for over @ hundred years. Age alone is a guarantee of 


ecurity. No failures, no reconstructions in all that time ; 
oe since they came into existence they have paid 20s. in 
- {._ If cognisance be taken of bonuses, they have paid a 
great deal more than 20s. in the £. 

SOME BiG INCREASES. 

Increases were frequently very large. The Eagle, Star 
and British Dominions more than doubled the quantity 
of its new business at £5,732,296. The Prudential secured 
the enormous total of £29,300,000, or {1,500,000 more than 
in the previous year. The Royal London was up £803,568 
at £6,313,628. Even proportionately better was the increase 
of £726,217 by the Equity and Law at £4,657,539, and the 
increase of £362,927 of the Equitable Life at £1,700,000. 
The Liverpool and London and Globe also did well with a 
gain of £739,399) raising its total to £3,200,000. 

The splendid provision for the widow and orphan and 
for old age gladdens the heart. Life assurance is unique 
in providing protection against loss by death. It creates an 
immediate estate for any desired amount. Savings by any 


+ other means will take years to accumulate to an equivalent 


ger, 


= 


jw 





Sess 


| able to fend for themselves. 


amount. In point of fact, at the prevailing low rates of 
interest life assurance with the supplementary aid of bonuses 
will always keep ahead of the amassing of savings irrespective 
of the chance that death may overtake the patient accumulator 
of his own savings before his objective is half reached. Full 
protection is instantaneously conferred by life assurance. 
If one is knocked down and killed immediately after life 
assurance has been effected the full sum assured becomes 
payable to one’s legal representatives for the benefit of 
dependants, or as may be directed by testamentary disposition. 


PROBLEM SOLVED. 

Here again the low prevailing rates of interest play havoc 
with one’s calculations ; life assurance steps in to offer a 
remedy. A sum of £1,000 seems substantial to most of us. 
Many a man thinks that less is adequate provision for those he 
loves. The annual income produced by £1,000, if invested 
at 3 per cent.—and more cannot be counted upon with safety 
—is £30. This is about eighteen-pence more a week than 


} the pension received by the widow of a man insured under 


National Health Assurance. Such an income would not 
maintain the widow, let alone her children. Even £5,000 
under present conditions would only produce an income 
of {150 per annum. It must be regrettably confessed that 
sums on this scale are beyond the powers of the majority 
of the population of this country. But the problem is not 


| insoluble—life assurance can solve it. 


Children grow up and become self-supporting. So far 
a offspring are concerned the problem narrows itself to 
providing sufficient income for the days of their dependency. 
This is what life assurance can do at a low cost and which 
nothing else can. What are generally known as family 
income policies will provide for the young until they are 
A relatively small extra premium 


_ will assure income to any desired amount during the 


ING, 


dependency of the children. 


CHEAP PREMIUMS. 
The smallness of the premium is due to the fact that in 
most cases no sum will accrue under the policy, or rather 


| that part of it concerned with the income term. A claim is 


rion 


contingent on the happening of death before a specified 
date, _In that respect it differs from ordinary life assurance. 
A claim is bound to occur under the normal form of life 
and endowment policies; no claim need arise under the 
Income provisions. In the comparatively few instances 
Where a claim does happen the misfortunes of the few are 
shared by the numerous many. The plan admirably serves 
a crying need. 


Capital must be preserved intact because it may all be 
wanted in dire necessity. Capital itself should not be 
applied ‘to living expenses, because that way disaster lies. 
When the necessity arises, capital must be coverted into 
income. Life offices are the most efficient machinery for 
doing so. Recognising the need for income the offices now 
issue policies payable in income during the remaining life 
of the policyholder after maturity or during the life of the 
widow after his death. The sum assured under an ordinary 
life endowment can, of course, be utilised in the purchase 
of an annuity, affording the best way of acquiring a maximum 
secured income. 

F. M. Toovey. 


Lesser Known Virtues of Whole 
Life Assurance 


THE ordinary whole-of-life policy provides for the payment 
of a stated sum upon the death of the life assured, and, in 
its simplest and cheapest .form, necessitates level premium 
payments during life. In what way is a contract of this 
kind usually looked upon by members of the public ? 
Generally speaking, it is regarded unfavourably, but if the 
objections giving rise to this lack of appeal are analysed, it 
becomes apparent that whole life assurance, by reason of 
its elasticity, offers far greater benefits than is popularly 
supposed. 
InyJuDICIOUS CHOICE OF POLICY. 

An endowment assurance providing for payment of the 
sum assured at the end of a selected period or at earlier 
death is often selected in preference to a whole life assurance, 
even though a greater amount of cover for dependants is 
obtainable by a whole life policy in return for the same 
premium, and the circumstances are such as to make it 
clear that the maximum amount of cover against death is 
what is really needed. The proposer will argue that he 
would prefer to look forward to receiving the sum assured 
himself, but he overlooks the point that in the event of 
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ENTRUST your insurances 
to a CORPORATION with 
TWO CENTURIES 


of Insurance experience. 


over 


ROYAL EXCHANGE 


ASSURANCE 


INCORPORATED A.D. 1720 








ROYAL EXCHANGE, LONDON, E.C.3. 
Tel.: Mansion House 9898 


Head Office: 
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THE BANK OF 
AUSTRALASIA 


(Incorporated by Royal Charter, 1835.) 


Head Office: 
4 THREADNEEDLE ST., LONDON, E.C.2. 


West End Branch: 
17 NORTHUMBERLAND AVENUE, LONDON, W.C. 2. 





Paid-up Capital 

Reserve Fund 

Currency Reserve aise 

Reserve Liability ef Proprietors 
under the Charter ‘ 


£4,500,000 
2,475,000 
2,000,000 


4,500,000 
£13,475,000 


DIRECTORS: 


| 

}). F, ANDERSON, Eso. FREDERICK V. C. LIVING. 
Hon. GEOFFREY C. GIBBS. STONE-LEARMONTH, 
| J. F..G, GHLIAT, Eso. Esg., D.S.O. 
EDMUND GODWARD, Esq. Ricut Hon. Tuk EARL or 
KENNETH GOSCHEN, Eso. MIDLETON, K.P, P.C. 
CHARLES GIPPS HORACE PEEL, Esq. 

HAMILTON, Eso. JOHN SANDERSON, Esg. 
ARTHUR WHITWORTH, Eso. 


Numerous Branches throughout the States of VICTORIA, NEW 

SOUTH WALES, QUEENSLAND, SOUTH AUSTRALIA, 

WESTERN AUSTRALIA, TASMANIA, and the Dominion of 
NEW ZEALAND. 


Letters of Credit and Bills of Exchange granted. Bills Negotiated 
or Sent for Collection. Telegraphic Transfers made. Banking 
' Business of every description transacted with Australia and 
ew Zealand. 


Deposits received in London at interest for fixed periods on 
terms which may be ascertained at the Office. 

















Build on a rock.. 


on the solid foundations created 
by 113 years of ordered progress 
—of increasingly powerful re- 
serves — and the ever-renewed 
vitality that makes our Life 
Assurance policies the best 


adapted to the needs of to-day. 


Insure with 


CLERICAL, 
MEDICAL & 
GENERAL 
Life Assurance Society 


45 St. James's Square, S.W.1 
Whitehall 1135 


== 
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BANK .. LONDON 
SOUTH AMER 


LIMITED 


Affords a complete international 
banking service through 
ils branches 
in 

ARGENTINA, URUGUAY 
PARAGUAY, CHILE, COLOMBIA 
ECUADOR, GUATEMALA 
NICARAGUA, PERU, SALVADOR 
VENEZUELA, BRAZIL, SPAIN 

PORTUGAL, FRANCE 


Head Office: 


6, 7 & 8 TOKENHOUSE YARD, 
LONDON, E.C.2 


Agencies in: 


New York, Manchester, Bradford 


My, Li, Ml, le, Ml, hi, Ml, Mr, Mh, 





a, 


| WILLIAMS 
| EXSS) DEACONS 
¥ | World - wide 


for Banking 
of every description. 


facilities 
business 


ASSOCIATED BANK: 


THE ROYAL BANK 
OF SCOTLAND. 


Principal London Offices: 
20 BIRCHIN LANE, E.C3 
9 PALL MALL, S.W.I. 
Principal Manchester Offices: 
MOSLEY ST.; ST. ANN ST. 
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THE YOKOHAMA SPECIE BANK, 


Established 1880. LIMITED 


(Incorporated in Japan.) 





| 
| Subscribed and Paid-up Capital - 


| Reserve Fund ° : 2 : 


Yen 100,000,000 
» 130,900,000 


Head Office - YOKOHAMA 


BRANCHES AT 
Nagasaki 
Nagoya 
New York 








Semarang 
Shanghai 
Singapore 
Sourabaya 
Sydney 
Tientsin 
Tokyo 
Tokyo a3 
(Marunouchi) 
Tsingtao 
Yingkow 


Hankow 
Harbin 
Hong-kong 
Honolulu 
Hsinking 
Karachi 
Kobe 
London 
Los Angeles 
Manila 
Moji 


don Office: 


| Alexandria 
| Bangkok 
| Batavia 
Berlin 
Bombay 
Calcutta 
Canton 
Dairen 
Fengtien 
(Mukden) 
Hamburg 


Osaka 

Otaru 

Paris 

Peiping 
Rangoon 

Rio de Janeiro 
San Francisco 
Seattle 











Lon : 
7 BISHOPSGATE, E.C. 2. 


H. KANO, London Manager. | 
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before the maturity date he will have paid-an unneces- 
ae h premium. There is also the disadvantage that 
ae may still be required at the expiry of the 
if none assurance, but it may then be unobtainable 
| eadorey impaired health. 
ae Ae considerations apart, however, if the whole life 

i is examined deeply, a wider appreciation will 
a ed resulting, in most cases, in a complete revision 
of opinion. 

WaT A BROADER OUTLOOK REVEALS. 

The very simplicity of whole life assurance is responsible 
for the limited ideas so widely encountered Whilst the 
fundamental purpose 1S to make provision for dependants 
and, as originally contemplated, the contract is to remain 

P force until death, it is surely advisable to analyse at the 
beginning what the position under the policy will be after, 
aay, ; 10, 15, 20 years and so on have elapsed. Provided 
the premiums are regularly paid, the Life Office has no 

wer to vary the terms and conditions of the contract 5 but 
the assured has several options, the exercise of which will 
meet altered circumstances. The study of these options will 


remove misconceptions, will disclose advantages which 
otherwise often remain unrecognised, and will form con- 


vincing answers to the customary objections. 


THE SURRENDER OF THE POLICY. 

It is frequently contended that one disadvantage is that 
later in life the assured may have no one for whom specially 
to provide and the assurance would consequently be sur- 
rendered; or the discontinuance of the policy may be 
decided upon for other reasons. Whenever this possibility 
is mentioned, the fear is expressed that the surrender entails 
considerable loss. But is this so? 

For the purposes of illustration, take the case of a man 


} aged 36 who has effected a whole life assurance for £1,000 


with profits, premiums payable throughout life. If his 
circumstances change so that he elects to cancel the contract 
after it has been in force for ten years, it is found that the 
estimated surrender value including the cash value of bonuses 
is £193 against the total premiums paid, less income-tax 
rebate at 2s. 43d. in the £, of £241 5s. 10d. This means 
that he has had cover for 10 years in the sum of £1,000, 
rising each year by bonuses, for an average annual cost of 
{4 16s. 7d. After 20 years, the surrender value is £497 


| compared with total net premiums of £482 11s. 8d. Should 


the surrender become necessary after 30 years, an estimated 
cash payment of £914 will be made; the net premiums paid 
amount to £723 17s. 6d. 

ANOTHER OBJECTION. 

The possibility of paying premiums at old age can be 
avoided by selecting a life assurance table under which the 
number of premiums is limited, but the adoption of this 
course is undesirable if it involves a sacrifice of an appre- 
cable amount of cover. Assuming, therefore, that in the 
case illustrated the policyholder decides at age 66, after 
the policy has been in force for 30 years, to discontinue 
paying premiums and to convert the £1,000 with profit 
contract into a paid-up policy, it is estimated that the value 
of such paid-up policy, including reversionary bonus 
attached, would be no less than £1,470, of which £660 
would continue to participate in profits. As the question 
may be raised as to paid-up value after the policy has bee 
in force for a short time, it is interesting to consider the 
Position after only five annual premiums have been paid 
amounting to £120 12s. 11d., after income-tax allowance 
has been deducted. The estimated paid-up value would 
then be £241, of which £135 sum assured would rank for 


| future bonuses. 


OTHER ADJUSTMENTS. 

It is always possible to cancel part of the cover, so that 
should it be found, owing to a change of circumstances, that 
the original sum assured is in excess of requirements, the 
superfluous amount can be surrendered for cash. 

Conversion to endowment assurance can also be negotiated 


during the currency of a whole life policy, as it may happen 
that provision for dependants becomes a matter of less 
urgency, and that a lump sum at a certain date is required 


T some specific purpose. 
addition, bonuses can be surrendered for cash or 


applied as a reduction of future premiums ; indeed it can 
safely be said that so flexible is the policy that it is capable 
of being altered to suit any new requirements. 


To INCREASE INCOME ON RETIREMENT. 

The most certain and trouble-free income is that obtained 
by purchasing an annuity, which is probably the chief reason 
why annuitants, in the mass, have a proved longer expectation 
of life than any other group of lives, including those carefully 
selected after medical examination. But it means the 
destruction of capital, and this factor prevents many from 
taking advantage of the high and certain yield offered by 
purchasing an annuity. If, however, a whole life policy is 
in force, a sum corresponding to the sum assured under the 
policy can obviously be utilised to buy an annuity, since at 
death the sum so expended is replaced by the sum assured 
under the whole life policy ; thus yet another virtue of the 
whole life policy becomes clear. 

Careful consideration of its economy and adaptability will 
show that the ordinary whole life policy possesses many good 
points not generally appreciated to the proper extent, and the 
attempt to explain a few features which might otherwise 
escape notice will, it is hoped, assist those who contemplate 
effecting a policy in their choice of the type of assurance. 


Permanent Sickness Assurance 


THIS is a class of insurance, practised by a comparatively 
small number of offices, that is designed to protect pro- 
fessional and business men from loss of income following 
incapacity due to illness or accident. It is quite different 
from the annual contracts issued for personal accidents or 
sickness and bears a strong resemblance to life assurance. 
The premiums vary according to age at entry, and are 
calculated on a scientific basis, whilst the business is sub- 
jected to periodical actuarial investigation. 

A thorough medical examination is insisted upon before 
acceptance, but once the policy is granted the company 
has no power to terminate the insurance, provided the pre- 








| 
| 
| THE PROBLEM of the 
| man with family responsibilities 


! IS SOLVED by the } 
| “FAMILY POLICY” i 





Hy which assures an income to _ his 


| dependants for a number of years 





i as well as a capital sum at death. i 














INSURANCE COMPANY LIMITED 
ASSETS EXCEED £25,000,000 
FILL IN AND POST TODAY 





Write for prospectus and full particulars to the Eagle, 
Star, and British Dominions Insurance Company, Ltd.; 
Life Department, 32 Moorgate, E.C. 2. 
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Basic Facts about the 


CANADA LIFE 


90th YEAR 1936 


NEW BUSINESS £9,648,900 
RECEIPTS... £8,063,000 
PAYMENTS £5,431,600 
ASSETS £51,886,200 


(Including special reserves 
and undivided surplus 
totalling) 


£1,870,600 


‘ Safety and Siability are, first and 





foremost, the Keynotes of our 





traditional policy ” 


CANADA LIFE 


Assurance Company 


Incorporated in Canada as a Limited Liability 
Company 


ESTABLISHED 1847 
Chief Office for the British Isles: 
| 2 ST. JAMES’S SQ., LONDON, S.W.1 
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ESTABLISHED 1869 
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earns good dividends 
in the form of the 
bonuses. Are you 
neglecting your 
opportunity of 
making an in- 
vestment = of 
this nature? 


Write to the Company’s Chief Offices, 


FINSBURY SQUARE, LONDON, E.C.) 


or ?phone NATIONAL 8324. 
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ESTABLISHED 1821. 


GUARDIAN 


ASSURANCE COMPANY 


LIMITED. 








£2,059,971 
£1,024,578 
£3,818,000 
- £15,332,000 


All classes of Insurance Business are Transacted 
by the Company. 


Subseribed Capital 
Capital Paid Up - 
Total Income - - - - 


Total Assets += - = 


Trusteeships and Executorships undertaken. 
Chairman:—Col. LIONEL H. HANBURY, C.M.G. 
Deputy-Chairman:—C, D. MEDLEY, Esq. 
Vice-Chairman:—F, A. SZARVASY, Esq. 
HEAD OFFICE: 

68 KING WILLIAM STREET, 
LONDON, E.C.4. 


Law Courts Branch: 21 FLEET STREET, E.C. 4. 


Regent Street Branch: 
Morley House, 314/322 Regent Street, W.1. 
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Family provision 
scheme 


A scheme to secure a Capital Sum payable at 
death and g regular income over a period of 
years for dependants in the event of early 
death, at a cost which is litthe more than that 
of ordinary life assurance. 


Example of Benefits provided by the Scheme 


£1,000 
£150 


ANNUAL PREMIUMS (CEASING at AGE 60) 


Age not exceeding 25...£27.4.8 
80...£30.3.6 a 


payable immediately upon proof of 
Death, and, in addition, if death 
occur before age 60, an income of 


The Scheme is readily adaptable, and rates will be quoted on 
application for policies to suit the needs of each individual. 


Write for prospectus to the Manager 


EQUITY « LAW 
LIFE ASSURANCE SOCIETY | 
18 Lincoln’s Inn Fields, W.C.2 | 


ESTABLISHED 1844, Funds Exceed £25,000,000. 
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d is committed. 


Ace Limit. 


maximum age to which cover is usually extended is 
he even with ‘this limitation it will be readily appre- 
655 ed that the maximum amount of liability under any one 
< is very high in relation to the premium. 
re example, under one scheme, if a new proposer aged 

» becomes permanently disabled shortly after acceptance 
f the insurance, he would be entitled to payments totalling 
pr {5,000 in return for the premium of £4 §s. 

The following are illustrations of the cover obtainable : 
Age 30, annual premium £2 4s. 6d. for each £1 per week 
disablement benefit, full rate being paid for the first six 
onths of incapacity, half rate for the remainder of the 

riod of disablement up to age 65. 

The deferred payment plan excludes the first three or six 
months of disablement. For example, in the case of a 
man aged 30 annual premium is £1 4s. 1d. for each tl of 
weekly benefit, payable after six months and continuing 
throughout disablement until age 65 is reached. 

There are numerous variations of these plans, some of 

| which are combined with Endowment Assurance, whilst 
thers provide for the return of all premiums paid either 
at death or the selected age irrespective of whether claims 
have been made. Naturally the premiums under the latter 

' scheme are high, for the benefits are paid for out of the 
interest on the premiums. 


SUPERIORITY OVER ORDINARY ANNUAL POLICIES. 


As in life assurance, deterioration in health after acceptance 
js a risk borne by the insurance company. In the ordinary 
renewable accident and sickness policies, continuance of 

' cover is granted only so long as the insured is a normal risk. 


Such policies are not intended to give full protection in 


"case of prolonged: serious illness, so that after liability is 
discharged in respect of a claim up to the limit of the weekly 
benefits, no company would invite a continuance of the 


| policy to an insured still in ill-health. 


' A non-cancellable contract to provide benefits for really 
serious health breakdown as well as for short periods of 
incapacity can be obtained only by means of the permanent 


sickness policy, the prospectus for which will well repay 


study by any professional or business man who is taking 
/ his own risk in the matter. Apart from the possibility of 
illness, the number of road accidents justifies attention being 
paid to a class of insurance to which comparatively little 
publicity is given. 


The Battle of the Threepenny Bits 


A SOMEWHAT startling innovation in our coinage is to be 
made in a few weeks’ time when the issue will take place of 
a entirely new coin which will have twelve sides, be yellow 
in colour and be worth 3d. 

The Royal Mint is to strike this new piece as an experiment 


/and as a concession to those who dislike the present small 


threepenny bit, but who feel the need of a coin between the 
values of a penny and sixpence. It is not intended to dis- 
continue the issue of the existing threepenny bit (or three- 


| Pence as it is officially termed) but to allow both types of coin 


to circulate side by side, thereby giving the public the chance 
to decide their preference. 
First struck for general circulation in 1845, the present 
litle threepenny bit has had a chequered career of almost a 
century. It is indeed something of a monetary curiosity as, 
while apparently the most execrated of our coins, it seems to 
ve countless stalwart friends. 
The Scotsman’s liking for the coin has long been a joke, 
but official figures show that the greatest demand for it is 


| {fom Scotland. Further, it is known that the threepenny bits 


tnd to accumulate in English banks, while the demand for 


them over the border continues, so it would appear that 
Scots visiting England bring part of their pocket money in 


pences. 
The English banks return their unwanted supplies to 
Cottish banks, where they are re-issued. The threepenny 
tis also more extensively used in Wales than in England. 
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Its WOMEN FRIENDS. 

Our little friend, however, enjoys a certain amount of 
popularity for what might be termed freak purposes. Many 
people, particularly women, will put into a money box every 
threepenny bit they receive. Sometimes the proceeds form 
the nucleus of a holiday fund, and cases have been known 
where ladies, often regardless of the laws of legal tender, on 
taking their holiday railway ticket have paid the fare entirely 
in threepenny bits. 

_Some collectors of threepences, however, periodically 
give their stock to charity. In the bulk, they are, of course, 
very acceptable, but a single piece placed in a collecting plate 
is indeed a miserable sight. The arch-enemy of the three- 
penny bit would seem to be the tram—or ’bus—conductor. 
Perhaps he does deserve sympathy, especially in cold weather, 
when his fingers are numb. 

Cashiers in big establishments with a large pay roll find that 

the use of a threepenny bit saves counting three pennyworth 
of copper and a corresponding amount of time. Some 
years ago a change was made in the value of the insurance 
stamps to be fixed weekly with the result that many wage 
earners received a net payment containing an odd threepence. 
There was immediately an increased demand for threepenny 
bits from the Mint. 
_ In 1920, before the striking of new silver coins of the 
inferior alloy, it was decided to suspend completely for a 
time the striking of all silver coins. This the Mint succeeded 
in doing, with the exception of the threepenny bits, for 
which there was such an insistent demand that in their case 
the authorities were compelled to issue supplies. 


THE PUBLIC AND THE NEW COIN. 

How will the public receive the innovation ? In monetary 
matters the British are a conservative people and do not 
always take kindly to changes. 

Dodecagonal, or 12 sided, coins have been struck in the 
past at the London Mint for the Colonies but never before 
for the Imperial coinage. 

In size the new coin will be between that of a sixpence 
and a shilling and its special shape is to render it easily 
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£1 a month 
saved for a 


























child from birth 
will provide | 
CUARANTEED | 
options as | 
follows :— 
AT AGE 15— 
£73.19.6 a 
year for 3 } 
years towards 
educational 
= expenses, 
_ =a : : —— — or 
AT AGE 21—£334 cash towards the establishment 
of a career or as a wedding dowry, 
or £584 FULLY PAID Endowment at age 40 SS 
» £670 ” = ‘s 45 $264 
~ meee * e° x ‘a 50 
» £843 * » é 55 


By arrangement, the Deposit Account can be protected against 

early death of the parent, relative, or guardian, the * British 

Equitable” continuing the deposits free of charge on the child’s 

behalf. ————— 

Leposit Accounts can be opened for children of any 
age. Particulars on request. | 


ROYAL EXCHANGE, LONDON, E.C.3. | 


"Phone: Mansion House 6434/5, 6916. Manager: D. 4. Col n 





























THE 


SPECTATOR 


[ BANKING -AN 


























442 SUPPLEMENT, MARGa ANG BAN 
== 
recognisable by touch. Its yellow brassy appear ; 
: : : PLaFanee yj ct is 
convey to some people an impression of an inferior conti the fa 
coin. tinea our banks 
So far as the general public is concerned the news of theit _ 
ELECTRIC AL SH ARES RISE new coin has been received with interest and curiosity apprecia 
, ; than with enthusiasm. One section of the cman | but war’ 
of however, is rather worried. about it. The makers , feels t0 
BY 76 7, — - coin-operated automatic machines are Wwond ue Ae 
ther t d. will iti nit +P" 
| ie ether the new 3d. will do the work that legitimately shou Fe yarious 4 


An investment of £100 at the begin- 
ning of 1935 equally spread over the 
ordinary shares of the Companies in- 
cluded in the Trust would “at the end 
of 1936 have been worth £176. The 
Electrical Industries Trust enables the 
public to invest sums of approximately 
&50 upwards over a range of 41 
Companies operating in this attractive 
field. p 


Under the Trust Deed, powers are 
delegated to the Managers which 
provide the element of “ flexibility “’ 
desirable in a Trust confined to one 
industry. The Companies included in 
Hi. the permitted list have been selected 
by experts alter careful consideration 
of their pest record, their present 
financial position and the possibilities 
of future developments and earning 
capacity. 











Holders who purchased at the open- 
ing of the Trust in March 1936 have 
received a gross income equivalent to 
£4 9s Od. per cent. per ennum; and 
on the basis of current prices the Man- 
agers estimate that the annual return 
to certificate holders will be in the 
neighbourhood of 4% gross from cash 
dividends with recurring share bonuses 
in addition. Units may be bought or 
sold through any stockbroker or bank. 


ELECTRICAL 
INDUSTRIES 
TRUST 


Trustees : 


GENERAL ACCIDENT FIRE & LIFE ASSURANCE 
CORPORATION LTD. 














Bankers: 
LLOYDS BANK LIMITED 
@ Full information will be found in hand- 
book §.15 which is the basis of all trans- 
actions. It will be sent fre- on application 
to the Managers :— 


ALLIED INVESTORS FIXED TRUST LTD. 
165 MOORGATE, LONDON, E.C.2. NAT on:1 4931 


Members of the Unit Trusts Association 
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be done by a shilling. Electricity and gas undertakj 
similar misgivings. ' takings tae Be 


There will also be the Maundy threepenny piece. Mays fe = - 
money, consisting of silver fourpences, threepences ty the oo. 
pences and pence are given to the aged poor every vet qb nic os 
the King on Maundy Thursday. Formerly the itans t me 
threepence was identical with that in general circulgtio | - 
but in 1927, when the new acorn design was introduce fe } 
our sixpences and threepences, no change was made oa | Howth 
of the Maundy money. “y It is an 
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WITHIN a few weeks the first Unit Trust to be formed in tj Fall financ 
country will celebrate its sixth birthday. During this peril found it 
something like 70 other similar Trusts have been floay% cach othe 
and a sum estimated variously as between £75 and {inf ing genet 
millions has been subscribed by the public without anyygff the curta 
having lost one penny piece. That is a most commendgj{f done qui 








record, and one of which any movement may justly be proui Until c 
The early days have now been well chronicled, and j mf s2cutities 
may profitably turn to consider recent events. The grea: a numbe! 
change in these latter days has been the swing over fog 1 Which 
fixity to flexibility. This need not be interpreted to maf fairly dec 
that fixity was wrong at the time it was made. It may maf Metals at 
a variety of things, but one thing which has apparent ‘tention 
escaped the attention of most critics is that it may indice efore th 
a shortage of securities of a high enough type to stand bin} “fect on 
put into cold storage for too long a period. Certainly the ‘hat the 
is such a shortage, and, in default of an unlimited supy§ vita! min 
of such high grade securities, flexibility for portfolios whap ‘lie, but 
may include securities of a slightly lesser grade is definity clude n 
desirable. This does not mean that such securities xp ut other 
undesirable ; it simply means that they require more watchin,f_ © which 
which flexibility permits where fixity would not. p Theb 
Critics of the Unit Trust movement have seized on ti °™™S 
point with almost indecent avidity. They have fut: § sais , 
rejoiced to see at least one Unit Trust management {laf of i 
off a Trust on the clear-cut old type of managed trust. Tuy ye d Bora 
again is perfectly legitimate. There is no apparent ramf }. 6. ¢ 
why a group of managers operating Unit Trusts, both fia p bent 
and flexible, should not in another capacity operate andi | fotig 
style managed trust. P 
MEETING PuBLIC NEEDS. S Theo 
The net outcome of all these developments must be tif made is 
the public is becoming better supplied every day wihif ty the | 
greater variety of investment media. In the national intes\—) now app 
this is most desirable. In these days of high taxation of tt} the cha 
classes from which investment used to derive so much teckonec 
its funds, and when other classes not subject to such higf Report « 
direct taxation are increasingly becoming the provides@f fcuad t 
new savings, it is very desirable that too great a propotti#” conform 
of these new moneys should not be forcibly canalised 9% points y 
certain restricted channels. e Then, 
Whilst, as some of the bank chairmen said recently, ma]> reason 
industries are becoming self-financing, many others slp legislate 


depend. on raising new ‘capital in the old accepted wa f% other fir 
Anything which promotes the well-being of the industJ> has also 
share market is thus of public value, and the amount >> thus pre 
support which Unit Trusts have provided for old and tied > quickly 
securities makes it so much the easier for newcomers )}> merge, 











raise new capital on reasonable terms. > the mea 
Then, again, the association of the leading banks with tty — Ww 
Trusts has broken down one piece of the banks’ tradi oi I 
j ‘i stm 


reserve. This again is all to the good. Although it is denied 
banking circles—and, admittedly, denied with good reasu-y= 
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: e public, or certain sections of it, feels that 
the —. ae clea remote from trade and industry in 
ye difficulties. That such is not all the truth is well 
ciated by those in close contact with our leading banks, 

: eae matters is not so much the facts as what the public 
| feels to be the facts. ised ft eae 
The open and well publicised association of the banks wit 
Unit Trusts has thus pleased quite a number of people in 
varus directions. ‘That the banks have thereby shouldered 
q poe deal of moral responsibility, over and above their 
; ict legal responsibilities, is another matter. On the whole 
po hanks are likely to be able to look after themselves in such 
] . ae and that they can only do so by lcoking after the 
| public simultaneously is one of the strong points of the Unit 


Trust movement. 
New INVESTMENT TECHNIQUE. 


"How the movement will further develop remains to be seen. 
It is an interesting study, for here in front of our eyes is 
being created a new technique in investment. The day when 
' finance could be shrouded in mystery is gone, and happily 
» gone as many people think. In its place we are witnessing 
~ the growth of finance in the open to a degree which could not 
have been thought of only a few years ago. ; 
Naturally a certain amount of secrecy will always be essential 


their many 


each other across the continents. Nevertheless, with a grow- 


ing general public interest in finance, it is well that some of 
> the curtain has been lifted, and the Unit Trust movement has 
~ done quite a lot in this direction. 


Until quite lately Unit Trusts were habitually started in old 
securities which had found their own level. Quite recently 


- anumber of Trusts have been started to operate in securities 
- to which “ recovery ” has not yet come, or which stand a 
- fairly decent chance of seeing more. One such has been the 


- Metals and Minerals Trust which has set out with the avowed 
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intention of selecting securities in various commodities 
before the advance of world recovery has had too great an 
effect on prices of primary materials. It cannot be doubted 
that the theory is right. Naturally, gold, as one of the most 
- vital minerals in the world, plays a prominent part in the port- 
folio, but it is interesting to note that the permitted investments 


but other fields in Australia, India, Rhodesia and West Africa, 
to which not quite so much attention is always given. 

The base metals included cover almost every mineral of 
commercial value, and, in present conditions, it is as near 
certain as makes no difference that the prices of all of these 
will have to rise very shortly. Iron and Coal and Oil round 
off the list with the rather interesting additions of Asbestos 
and Borax. If, as the prophets tell us, we are to be devastated 
by fire from the air within the next few years the resultant 
demand for asbestos suitings may prove very profitable to this 
portfolio ! 

DELAYED LEGISLATION. 


The other development of which some mention should be 
made is the progress of the legislation foreseen last summer 
by the Departmental Committee of the Board of Trade. It 


' how appears that that excellent committee, although it noted 


the changes which were even then taking place, hardly 


- teckoned on these being so considerable. Thus, since the 
» Report and during the efforts to draft legislation, it has been 


fcuad that most of the Trusts were already operating in 


_ conformity with the Report and that of the others only minor 


points were needed to bring them into line. 

Then, again, certain technical difficulties have arisen by 
treason of the fact that it has been found very difficult to 
legislate exclusively for Unit Trusts without touching on 
other financial organisations. The Parliamentary programme 
has also, as usual, been found to be very crowded, and it is 


| thus probable that the projected Bill will not be produced so 


quickly as was at one time expected, and that when it does 
“merge, it will not follow the exact lines of the Report. In 
- Meantime investors may rest content with the fact that the 
a Which act as Trustees are keeping a close watch on the 
. Jol position so that there is no real reason for delaying 
investment until the issue of the new Act. 

FRANCIS LEWCOCK, 
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® CAPITAL APPRECIATION 
®WIDE CAPITAL SPREAD 
® SUBSTANTIAL YIELDS 
® RELIABLE INFORMATION 
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An equal investment at current prices in 
four of the Unit Trusts refcrred to below 
(taking one of the Gold Investments only) 
based on Distridutions for 1936 shows the 
following average yields: 


CASH DIVIDENDS 


Approx. 51,% Gross 


BONUSES & RIGHTS 


Approx. 34% Free of Tax 


SHARE OF MANAGERS’ PROFITS in addition on 
the first two-mentioned Trusts 


“KEYSTONE CERTIFICATES ”’ 
(First Issue) 
A Profit-Sharing Fived Trust Investment having for Under- 
lying Security shares ef 50 British Dividend-paying Industrial 
Companics, 
“KEYSTONE CERTIFICATES ” 
(Second Issue) 


Also a Profit-Sharing Fixed Trust sccured upon 30 different 
tnvestments in leading British Industrial Companies, all dizvi- 
dend-paying. Many ef these Shares have been selected to 
provide additional opportunity for capital appreciation, 


‘* KEYSTONE FLEXIBLE CERTIFICATES” 
enbodying all the desirable featurcs of “ Flexibility” and vet 
providing the nece: ) safeguard for the investor by vesting 
in the Trustee the wer to veto any proposed changes tn 
the investment portfolio which are not in the Certificate 
Holders’ interest, 

‘“ KEYSTONE GOLD DEPOSIT RECEIPTS” 

(Second Series) 
An investuicnt in South African Gold Shares; specially 
suitable for the ultva-cautious Investor. 







‘“ KEYSTONE GOLD DEPOSIT RECEIPTS ”’ 
) (Third Series) 
Tn addition to the Shares of the 10 Companies in Second 
Serics, 10 ether Geld-producing and Dividend-paying Com- 
panics are tncluded, whose increasing output and treatment 
p hi sult in increased carnings, 


Trustee: 
MIDLAND BANK EXECUTOR 
& TRUSTEE CO. LTD. 






capacity should i 


Send a postcard at ence to the address given below for the 
current tssue cf KEYSTONE MAGAZINE and the FREE 
HANDBOOKS (the basis of all transactions) giving full 


particulars of KEYSTONE INVESTMENTS together with 
current prices and yields, 
Controlling Corporation: 
BRITISH INDUSTRIAL 
CORPORATION LTD. 
24 THROGMORTON ST., LONDON, E.C.2 


Telegrams: ‘‘ Keycerts, Stock, London.” 
Telephone: London Wall 3331, 1621, 4959. 
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The Future of Investment 


ASSUMING, as one must, that mankind is to be spared the 
dislocation and destruction of values implied in a serious 
international conflict, I think there are three significant 
tendencies now at work which will shape the outlook for 
investors. .There is first the slow, but perceptible, broadening 
of industrial recovery, embracing one country after another 
and one industry after another. Then there is an unmis- 
takable tendency towards higher interest rates, itself a 
reflection of trade recovery in its broadest sense. Finally, 
costs of production, largely made up of wages and raw 
material prices, are beginning to increase. 

A rising tendency in interest rates, wages and commodity 
prices is a normal feature of a certain fairly advanced stage 
of any trade recovery, but it has been so focussed for the 
investor in the actual behaviour of markets in recent weeks 
as to have caused no little bewilderment and some dismay. 
The investor has, in fact, been forcibly reminded that an 
adjustment period for security values lies immediately ahead. 

THE TREASURY AND GILT-EDGED. 

The first turns of the adjustment screw have already 
been made. Prices of gilt-edged stocks, high-class deben- 
tures and preference shares and even stable dividend-paying 
industrial ordinary shares have been put down and there 
has been an exaltation of the shares of primary commodity 
producing undertakings, such as copper, lead and zinc 
mines, and of the heterogeneous group of industrial companies 
which stand to benefit, in one way or another, from the 
defence programme. 

The problem now confronting the holder of gilt-edged 
and fixed-interest securities is to decide whether the fall 
is to be resumed and, if so, how far it is likely to go. Frankly, 
I do not believe that this problem can be resolved with 
any certainty, Mr. Keynes, in one of his periodical oracular 
utterances, assures us that the Treasury is still in effective 
contro! of the situation, and that Mr. Chamberlain need 
not accept even the recent setback as either necessary or 
desirable. I agree, but only very partially. While there 
are no technical reasons, other than expense, why the 
Treasury should not raise the level of gilt-edged prices, 
there are serious practical difficulties. 

THE DIFFICULTIES OF CONTROL. 

It has been apparent for some time that public psychology, 
in relation to the gilt-edged market, has changed. The 
average investor has become less and less willing to accept 
a 3 per cent., or even a 3} per cent. yield, with the result 
that the banks and other institutional investors have been 
left, with the Treasury in support, to maintain the level 
of prices. So long as the banks were not called upon to 
meet an increasing demand for advances they were naturally 
content to add to their portfolios of gilt-edged stocks, and 
so long as no general inflationary tendencies became apparent, 
the Bank of England, acting in co-operation with the Treasury, 
has acquiesced in a policy of credit expansion. 

In recent months, however, the improved demand for 
bank loans on the one hand and the noticeable tendency for 
raw materials to rise on the other have created a new 
situation. The joint-stock banks are now much less anxious 
to employ surplus funds in increasing their already swollen 
holdings of gilt-edged stocks and the Bank of England and 
the Treasury must be much more anxious not to expand 
credit now that the danger exists of feeding a speculative 
boom in raw material prices. I am convinced, therefore, 
that the so-called “‘ money control” is in a cleft stick. It 
can restore gilt-edged prices, but only at the risk of fostering 
unhealthy tendencies in the commodity and stock markets. 
The obvious inference is that the Treasury will prefer to 
accept the normal consequence of trade recovery, 1.c., a 
gradual hardening of interest rates. 


PROSPECTS FOR FIXED INTEREST STOCKS. 


Having stated this conclusion, I must add that I see no 
cause for alarm among holders of gilt-edged or other high- 
grade fixed interest stocks. Money will become dearer, 
but everything points to the process being very gradual. 
My own guess is that interest rates will not harden by more 
than } to } per cent. this year, in which event the fall in gilt- 
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edged and kindred stocks cannot be other than tle 
decline on this scale can scarcely matter much og 4 
whose main problem is to ensure a certain income Combine: 
with good security. Investors in this category, which 
embraces the largest number of all, must hold a consideny, 
proportion of their total funds either in Government ri 
ties or in well-secured prior charges. — 
To other safety-first investors whose aim is to pr 
capital values intact, the proper course, in a period of re 
interest rates, is to hold stocks with a redemption date we 
to ensure repayment at a stated time at a fixed price,” 












HoME INDUSTRIAL OUTLOOK, 


What shall I say of the prospects of ordinary shareholde) 
Broadly, I am inclined to take a hopeful view, although If 
that the recovery in prices on the Stock Exchange has now 
gone so far that caution and discrimination are neces, 
The outlook for home industry is, I think, good enough 
justify an expecjation that the average level of quotations fy 
leading industrial shares will rise over the next twelve Mont, 
at least. The defence scheme, superimposed on a recover 
movement in trade which has itself acquired a_powerfj 
momentum, should ensure a high level of productive actipiy 
for a very wide field of industry, and also a large volume ¢ 
spending power which will be translated into incregy 
receipts for the trades supplying consumers’ goods, 


So far as their gross receipts are concerned, I should expy 
that the railways, iron and steel, electrical equipment, cemey 
and road making, engineering, retail stores, and simi 
branches of industry will continue to improve their Position, 
This year, too, the Coronation will supply a special stimuly 
to the trading of a wide range of companies, especially to th: 
railways, hotels and retail stores. 

























PRIMARY PRODUCERS AND Exports. 


The earnings prospects of producers of raw materials ar, 
I think, assured for at least two years. Copper, tin, lead, 
zinc, cotton, wool and rubber will all fluctuate considerably, 
but the trend should be towards higher levels. I douty, 
however, whether many of the shares, particularly of th 
mining companies, provide outstanding bargains at today’ 
prices. In most cases their merits have been so conspicuow 
to long-headed speculators that quotations already discoun 
possibilities for at least twelve months. 

Side by side with the commodity price recovery ther 
should be a steady improvement in the condition of primary 
producing countries, such as Canada and the S. America 
Republics. I feel confident, therefore, that the speculativ 
investor who is also discriminating will find a field for moderate 
capital appreciation in the depressed bonds of countries such 
as Chile and Peru and in the shares of railway, merchant 
and similar undertakings whose earnings bear a close relatin 
to the level of commodity prices. For I anticipate that: 
gradual revival of international trade will follow the recover 
of the primary producing companies, a movement whic 
would gather speed if rearmament should give place to a san 
atmosphere in which a resumption of trade relationships a 
Europe could be discussed. 






























THE QUESTION OF Costs. 






So far, I have refrained from introducing the question df 





increasing costs which is obviously looming ahead now thi 
raw material prices and wages are on the upgrade. As: 






broad generalisation, I should say that rising costs can be mf 





by economies in production and a moderate increase i 
charges to consumers so long as trade remains active, bi 







there are variations in the degree to which industries aif 





companies within the same industry will be able to adip 
themselves to this new situation. 






I should say, however, that such industries as railway 
public utility services and catering will be relative 
unfavourably placed in respect of rising costs and that, agaly 








“ 





very broadly, companies engaged in these industries Wy 
experience difficulty in translating an increase in gross recep’ 
On the other hand, steel, cote” 
manufacturing, electrical equipment, retail stores and a 






into a gain in net profits. 





range of miscellaneous companies should, in my vieW 
able to pass on increased costs to the consumer. 
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———— 
RISING METALS | 
AND MINERALS 


Speaking at the Midland Bank meeting 
on January 26th Mr. McKenna said, 
with reference to the rise in com- 











modity prices, that ‘’ the first result 
of this movement is an increase in the 
purchasing power of countries ex- 
porting these goods, and the second 
is a larger return to innumerable 
investors. 

Join the ranks of these fortunate in- 
vestors by buying the units of the 


METALS 


AND 


MINERALS 
TRUST 


Trustees : 
MIDLAND BANK EXECUTOR & TRUSTEE CO. LTD. | 


@full information is given in booklet U.5 
(the basis of all contracts) which may be 
obtained from the Managers :— 
ALLIED INVESTORS FIXED TRUSTS, LTD. 
165 Moorgate, London, E.C.2. NATional 4937 


Members of the Unit Trusts Association 
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HALIFAX ie 


STHE WORLD'S LARGEST 


AMD ase 








THE LATEST ANNUAL FIGURE 
TOTAL ASSETS EXCEED £114,000,000 


Extracts from the 84th Annual Report to be presented to 
the Shareholders at the Annual General Meeting at 
Halifax on Monday, March 22nd, 1937. 


MORTGAGES During the year the sum of £20,488,752 


was advanced upon new mortgages, granted 
mainly upon security of dwellinghouses acquired by members for 
their own occupation. The total sum due upon mortgages increased 
during the year by £6,253,660, and now stands at £92,195,988, 
the average amount owing on all the Society's mortgages being 


only £407 each. 


Vhe mortgage accounts are in a very satisfactory condition, and 
1 P ! 
there are no properties in the possess:on Of the Society at the end 
1 : ‘ t ' } 
of the year to he reported in the statuiery schedule and no 
properties in possession of Recetvers on behalt i tl Society 


as Mortgagees. 


Trust 


invested in short-dated 


Securities, have been maintained, and, together with Cash at 


-s5 


Banks and in hand, amount to £21,397,72i. 


SHARE. AND DEPOSIT FUNDS Maen 


Deposit bunds 
increased during the year by £2,984,317 and £2,947,224 respec- 
tively, and the total funds of Investing Shareholders and 


Depositors now stand at £109, 306,258. 


TOTAL ASSETS: The total Assets of the Society now 


amount to £114,327,576, an increase 
of £6,240,109. 


ACCOUNTS The new accounts opened during the year 

numbered 86,751, and the total number 

of accounts open at the end of the year was 682.655, being an 
increase of 23,1UG accounts. 

J-Te The balance of profit for the year, after payment 

of expenses and provision for income tax and 

all interest due to Depositors up to the date of the accounts. and 


tor depreciation of office properties, amounted to £2,.904.665, out 


of which appropriations have been made to shareholders oi 


interest and bonus £2,432,197; to Staff Superannuation fund 

£50,000; and to Reserve Accounts £411,419. 

RESERVE » FUNDS The total Reserve Funds and Undivi- 
ded Profit now amount to £4,667,542. 


The Directors heartily congratulate the Members on the Society's 
continued progress and prosperity, and the strong financial position 


F ' 
disclosed in the Statement of Accounts. 


Cc py of New Balance Sheet free on application. 


ENCSH HILL, President and Managing Director, 
D. W. SMITH, Deputy General Manager. 


Head Offices—PERMANENT BUILDINGS, HALIFAX 

Seen 111 Colmcre LEEDS —32 Commercial Street. 
ow. 

BELFAST _14 Donegall Square LIVERPOOL -37 Date Sireet. 
West. MANCHESTER -130 Deans- 

EDINBURGH~—75 George St. gate. 

GLASGOW. 119 St. Vincent St. SHEFFIELD 53 Surrey St. 


London District Office HALIFAX HOUSE, 51-55 STRAND,W.C.2 


THE ‘HALIFAX’ HAS OVER 375 BRANCHES THROUGHOUT THE KINGDOM 





THE 


446 


SPECTATOR 


[March 7 





1937 





WISE INVESTMENT 


As I suspected, the ral'ying point for gilt-edged stocks had 
almost been reached when I wrote last week. Selling ceased 
abruptly as soon as “‘ par plus accrued interest ” was practically 
realised as the price of War Loan, and subsequent buying has 
enabled the market to straighten out its line somewhere well 
in advance of the ground occupied during the worst stage of 
the decline. The market will remain uneasy for some time, 
but is gradually recovering its sang-froid. My own guess— 
it cannot be more—is that quotations will settle down around 
current levels, with War Loan standing close to 103 and Old 
Consols between 77 and 78. The adjustment this implies 
should not be heart-breaking for gilt-edged holders. 


Having recovered its breath, the Stock Exchange has now 
had time to sort out its ideas about the new outlook for high- 
class industrial shares and, to judge from the rally in quotations, 
second thoughts have proved less disturbing than first fears. 
British Oxygen, Imperial Tobacco, Turner and Newall, Cour- 
taulds and most other sturdy leaders of the industrial ordinary 
share market have rightly attracted bargain-hunters. In the 
case of British Oxygen and Turner and Newall, particularly, 
the dynamic aspects of the business, implying big earning 
potentialities, are so apparent that to regard the ordinary shares 
as stable dividend-payers subject to money influences is un- 
imaginative and incorrect. 


* * * * 


e RAILWAY PRIOR CHARGES 


If I am right in surmising that gilt-edged stocks are about 
to acquire a new stability on a yield basis of roughly 3} per cent., 
then it is time for investors in search of income in the industrial 
prior charge market to think about making their purchases. 
Prices in many cases have tumbled even more precipitately 
than those of gilt-edged, especially in the home railway section. 
Here is the story of the recent fall of the four ‘‘ blue chips ”’ of 
the railway prior charge market : 


Present 
yield 
oO 


£s.d. 


Price 
Jan. 4, 
1937 


Current 
price. 





T10} fo) 
1184 fe) 
116} 16 9 
107} 18 6 


L.M.S. 4 p.c. Debentures 
Gt. Western 4 p.c. Deb. 
Southern 4 p.c. Deb. 
L.N.E.R. 4 p.c. Deb. 


103} 
106 
105 
102} 

The cover behind the interest is in each case so ample that 
these stocks justly rank very little behind gilt-edged in point 
of security. The Southern and Great Western Debentures 
are trustee securities, but the L.M.S. and L.N.E.R. issues do 
not enjoy trustee status. Except when the status question is 
important, all four stocks may be regarded as of equal merit. 


In a more speculative category, but distinctly attractive for 
investors who can afford to venture rather further afield to 
obtain a higher income, are L.M.S. 4 per cent. First Preference, 
and also the 4 per cent. 1923 Preference. On the basis of last 
year’s net revenue, which I anticipate will be at least main- 
tained, despite increased expenses, in 1937, the dividends on 
both these preferences were amply covered. At 83} L.M.S. 
First Preference yields £4 15s. 6d. per cent. The 1923 Prefer- 
ence, at 76, returns £5 5s. 3d. per cent. 


* * * * 


A CANADIAN FLEXIBLE TRUST 

Do you dislike carrying all your eggs in one basket ? If you 
do, and also believe in Canada’s industrial future, the Canadian 
Investment Fund should make some appeal. This is a flexible 
trust, under good management, specialising in Canadian shares. 
The Royal Trust Company, of Montreal, holds the assets, and 
the managing company maintains an active market in the shares 
of the Fund at their net asset value. The Fund began life in 
1932, well in advance of Canadian recovery, the shares, of a 
par value of 1 dollar, being issued at 2} dollars. The present 
quotation is 5} dollars, the break-up value of the Fund having 
more than doubled in five years. Dividends have been paid 
quarterly since May, 1933, and the total distributions amounted to 
14 cents per share in 1935 and 16 cents in 1936. On last year’s 
cividend, therefore, the shares yield just over 3 per cent. 


The portfolio, details of which are sent to Shareholders 
quarter, normally consists of about 35 representative “ 
common stocks, a few high-grade American common gt 
and a leaven of Canadian preferred shares and bonds 
shareholders have the right to present their shares, if they 
to the managing company for repurchase at the Liquidas; 
value at the time. Canadian stocks have already Tisen oy, 
siderably this year, but as I have indicated in recent NOtes, th 
possibilities of further improvement are by no means 
hausted. This Fund seems to me to offer quite a useful m : 
of acquiring a stake in Canadian recovery without incurtiy 


undue risks. 
* * * x 


_A METAL MERCHANT’S SHARE 


The Throgmorton Street toboggan in base metal Shares j 
making some exciting runs but, promising as the Prosper 
may be, I feel reluctant to invite the ordinary investor to take 
seat. A less exhilarating but more comfortable method 4 
participating in the activity in metals is to buy the shares oft, 
Amalgamated Metal Corporation. This is a holding company, 
owning the capital of the British Metal Corporation and Heay 
Gardner and Co., two of the largest metal and ore merchant 
firms. The business consists mainly in the marketing aj 
distribution of base metals and ores, and is obviously enjoying, 
very considerable increase in turnover. For the year eniyfh 
March 31st, 1936, when metals had scarcely begun their big 7 
rise and activity was not at a high level, profits rose fog 
£277,623 to £322,956 and the ordinary dividend was mig 
from § to 6 per cent. 


The next accounts are due in April and will reflect only 4 
partially the improvement in metal markets. I am confides, F 
all the same, that profits will show a substantial increase aj 
that the dividend will be raised to at least 7} per cent. ThE 
indicated yield on the £1 shares, now quoted at 34s., is therefor B 
about 4} per cent., a reasonable return in the light of the dip F 
tinctly favourable prospects for the current year. A holdin 
in Amalgamated Metal shares is also an indirect method df 
acquiring an interest in rubber, as the Henry Gardner subsidiay F 
carries on an important trade in rubber as well as in metals, 


* * * * 


Venturers’ Corner 


If, as I anticipate, there is to be an acceleration of the Goven 
ment’s road-making plans, there should be speculative posi f 
bilities in the shares of companies engaged in the road matena 
business. Of these undertakings the old-established Willa jf” 
Griffiths and Co. scems to me to be in an interesting position F 
This company carries on business as quarry masters, stone al 
granite merchants and contractors, and also has works nay 
Canterbury for the manufacture of concrete sewerage pips > 
and other cement products. Before the depression it regulaty 
paid a 12} per cent. dividend on its tos. shares and eared! 
good deal more. Between 1932 and 1934 earnings contract 
when construction work fell off, but a § per cent. dividend wa 
paid. Only in the year ended October 31st, 1935, was 2 di 
dend omitted, when profits, which had ranged between {17.00 
and £27,000 before the slump, fell to £1,730. 


The latest accounts, covering the year ended October jf 
1936, already mark the beginning of recovery. Profits hur E 
improved, in spite of keen competition and low selling prey 
to £7,958, and dividends have been resumed with a paymy 
of 5 per cent. Quoted just under their par value the — 
shares are therefore offering a yield of rather more than 5 fe 
cent., with quite a chance, I imagine, of a gradual rise in dir 
dends over the next few years. ‘The company has a 0% 
balance-sheet, the total assets of £252,476 including ney 
£50,000 in cash and gilt-edged stocks. oll 

SUSTOS. 


[Readers’ enquiries, or requests for advice, regarding partite 
shares will be answered periodically as space permits. Cor 
respondents who do not desire their names to appear shows 
append initials or a pseudonym to their questions. Replies # 
correspondents appear this week on page 448.] 
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Uidatg is spread over the following 

EN Cy, 

OLS 150 BRITISH SECURITIES 

ind INDU IA thus providing the safeguard of an unusually 
wide distribution. ‘(he combined net assets of 






: | the Companies amount to £1,884,500,000 with 
TRUS 4 L i DPD | reserves of £248,600,000. 


















































i Allied Ironfounders Ltd. Currys Lid. New Huc knalt Co Hieries Lid. 
i Allied Newspapers Lid Daily Mirror Newspapers Lid. New State Areas Lid. 
hares j | Amal. Dental Co. Lid Debenhams Ltd Nourse Mines Lid 
1} Amalgamated Press Lid Dennis Bros. Ltd. Odhams Press Lid. 
LOSperr, r ee | Anglo Iranian Oil C 0. Lid - Dunlop Rubber Co. Lid O. K. Bazaars (1929) Lid. 
o Mf {| Apex (Trinidad) Oilfietds Lu Eno Proprietaries Lid P. & O. Steam Nav. Cn 
0 takes The Trust specialises in the ) || a Vege rae on eh cece bee) Cee 
. Fi ing of established indus I) Ass: Electrical Ind se Lh Geduld P us Sunct cies Seam Ot 
: 2010. - | ss. Electrical Industries Lt eduld Proprietary Mines Lid Pow sf Duilryn Steam Coal Co i| 
thod of 4 Inancing i]]_ Associated Newspapers L 4 Guest, Keen & Netlefolds Led. ue. | 
; ® H Ass. Portland Cement Mis Le sy ment Gold Mining Areas ih 
S Of th ss 4 trial undertakings and the } 4 | Ashanti Goldfields Corpn. Lid mar a Provincial Cinematograph i 
‘ i} Atlas Electric & Gen. Trust Lid Bos al Lid Z i} 
m 2° 4 i ; _ i Motor Co. Ltd Ise Radiation Lta. H 
pany, conversion of businesses into i] fas, Seto co Biwe : Refoden Lt cata Ul 
1 Heay : . * ith ital H Guanes Unies fal Rand Mines Lid. Hy 
a Public Companies with capitals | ; pis = Ranks Ltd i 
hanting fi £50.000 d i Bell Telephone Co. of Canada J. Greenwoo t Mil easy balk Rechin & Sens Led, } 
" ] ne: Seante % Ceiliehs Henkes feon ‘d obinson Deep Lid, ill 
ranging from £ upwards | Calcutta Elec. Supply Corp. Lec ri f f pone Pr | 
Ni ‘ a] ? i . Gestetner Lid. Arthur ¢ e . angers Et iH 
. 8 al \| Goodlass Wall & Lead Ind. Lid. Sami. Hanson 7 rns bony ae ce i} 
OY: | British American TobaccoCo. Lid. — Harrisons & Crosfield Lt preeay . hi 
ovina ||| Henry Boot & Sons Ltd W.T. Henley's Telegraph Works J Bey be (True Form Boot Hi} 
A i . | Daily Mail & General Trust Ltd. = Co. Lid ! 
; ended A Booklet dealing with the subject of British Columbia Power Corp. Imperial Chemical Industries Lid. Selfridge & Co. Lad. | i 
. ° a . * ® Bristol Aeroplane Co. Lid. Imperial Tobacco (of Great ell Transport & TradingCo. Lid. \| 
reir big t Industrial Finance will be posted on application | British Oil & Cake Mills Led Hritain and Ireland) Lid. —_‘Slazengers Lid. I} 
e fron Ee i Commons Brite Ps tureCorp. Lid, oo ge Sep a re ks d. ae an meen Ld. Hl 
4 ritish Ropes Lt nd, Coo) sopp Lid So c . 
$ raised 3 | Brith ‘Thomson-Houston Co: International Nickel. Co. off Soutien Raibway Co. | 
Z Ld. Canada Ltd Spillers Lid. H 
H Burt, Boulton & Haywood Lid. International TeaCo."sStoresLid. Springs Mines Ltd ni 
1) General Hydraulic Power Co. Lid. — Kamunting Tin Dredging | Lid a —_ and Iron Co. Lid HT 
, Ny 4 : || Burma Corp. Ltd. shannesburg Cons. t. Co, ab Nigel Lt { 
Since April, 1936, Finance has been ania ae Sundap Fuel Newpapen Let. | 
ct only ' | Butterley Co. Ltd Lake View & Star Ltd Tate & Lyle Lid, i 
4 © " : : } Cable & Wireless (Holding) Ltd. Lever Brothers Lid. C. F. Taylor & Co. Ltd. I 
nfiden, ranged by the Trust for the followin | Sevens ecvene ed Edward Lloyd Lid Tavion Walker & Ca Ld | 
= arr So y a g It Canadian Pacific Rly. Co. London Brick Co. & Forders Ltd. Richard Thomas & Co. Lid. \| 
ase and by 1] Carreras Ltd. London, Midland & Scot. Rly.Co. Thomas Tilling Lid i 
Te Companies 4 | Centra! Mining & Invest. Lid London & North Eastern Rly. C Total, Broadhurat Lee Co Lid. HH} 
| J. & P. Coats Lid. Metropolitan Housing Corp. Lid rin eascholds Lt | 
i} Cohen, Weenen & Co. Lid reas International Marine . Union Cold Storage Co. Ltd. | 
lerefore } . & J. Colman Lid , Communication Co. Lid. Union Corp: Led eli i 
“EE 7, | Consolidated Goldfields of South Manbré & Garton Ltd nited Steel Companies i} 
he dis. F. HILLS & SONS LTD Africa Ltd Malayan Tin Dredging Lid Veno Drug Co. Ltd. | 
Wm. Cory & Son Ltd Marks & Spencer Ltd Victoria Falls & Transvaal Power | 
i i| CoventGarden PropertiesCo Lid. Maypole Dairy Co. Ltd. Co. Lid. 1} 
holding VOKES LTD Cow & Gate Lid Meadow Dairy Go. Ltd. Wallpaper Manufacturers Lid. i 
pape 
hod ¢e J, Crositd & Sons L ad. - Morris Motors Lid. Wankie Colliery Co. Ltd. aa | 
i i| Seorge Bassett & Co Macleans Ltd Whitchead Iron & Steel Co. Lt 
i dion : BRITISH EMULSIFIERS LTD | Beechams Pills Ltd Montague Burton Lid. i Timothy Whites & Taylors Lid. | 
stals H British Plaster Board Lu. Consolidated Woolcombers Ltd. 





S. E. OPPERMAN LTD | YIELD. Based on the cash distributions from 
B. & F. CARTER & CO. LTD || the investments during the past year the yield 


at the present price is approximately « 






= per cent. 


SYDNEY S. BIRD & SONS LTD 






Brakpan Mines Ltd Montreal Light, He Power Wiluna Gold Corp. Ltd. i 

THE ANTLATTRITION METAL CO. LTD Crown Mines Ltd. National Canning Co. Lid. Birkenhead 3% Stock 1952-5§ 
| H 

! 





pOVErTS 

+ . a "har > h- ¢ , £90 26 . \ 
POs E. G. BROWN & CO. LTD All Management charges have been allowed for. Bonus _ |] 
aterias || shares and rights to subscribe are not taken into account. _ |} 
Villian DICTOGRAPH TELEPHONES LTD The bonus shares are added to the capital of the Trust; | 
)sition, || fractions of bonus shares and rights to subscribe are sold __ }j 


GASCOIGNES (READING) LTD 




















ne and : |} and the proceeds are distributed as capital. With few jj 
$ ne BEN HALL & SON LTD || exceptions the underlying securities consist of Ordinary 
pies BULMER & LUMB LTD || shares, distributions from which are subject to 


fluctuation. 





MASSON SCOTT & CO. LTD | LLOYDS BANK LIMITED, the Custodian Trustees, 








act collect the dividends on the underlying securities and 
e Th _ ie ; distribute the income quarterly to the certificate holders. 
a dive le names of persons desiring particulars i] Such distributions are ascertained and certified by the 
mn of Companies sponsored by the Trust in Auditors. 
2 ‘ pe | oe ey oe e purchased through < > Bank or 
: the Juture, will be added to our Mailing The ( ertificates can be purcha ed through any B unk or 
t 31s, . || Stockbroker. Sums from £30 upwards may be invested. 
5 hart List on request | The investment can be realized at any time at the | 
price | «current Stock Exchange selling prices of the constituent | 





securities. 










A Brochure containing full information together with 


2 | | aining full information together 1 | 
HOUSE | the conditions on which applications will be entertained — |} 








MITRE 











1 din is obtainable from any Bank or Stockbroker, or fromthe _ | 
“EF | 477 REGENT ST | Managers, FIXED TRUST INVESTMENTS, LTD. | 
neal. f]| 116 Old Broad St., E.C. 2. i 





_ LONDON, W.1 | 
| Telephone: Regent go1o | B R I T I S H E M P I R E | 


Telegrams Cables COMPREHENSIVE 
Whitindust, Piccy, London Whitindust, London 













FIXED TRUST CERTIFICATES 
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FINANCIAL ANSWERS 


Fipo (Cambridge).—I see no reason to disturb any of yo 
present holdings, all of which are sound in their Class sa 
new investment I consider Lloyds Bank shares the pass 

€ : 








LO 
sc 






W. J. (Mon.).—You would do better to confine your invest- 
ments to the larger societies. The fixed trusts are the only 
medium I would recommend among the others. 





























































































































H. B. K. (Wolverhampton).—There is no reason to sell attractive of the three, sik JO! 
either the Midland Bank or Barclays Bank shares. Both Links (London).—Scammell Lorries should 
should retain their price and offer a satisfactory investment. out a profitable purchase. The company is weds 
Bank profits should increase moderately this year. full pressure on a profitable basis. Aspro shares aright Tae four 
H. S, (Birkenhead).—It is wiser to ignore circulars of the realised. fe Lo 
. . . . a 
kind you mention and confine share transactions to recognised Gear Box (Beckenham).—Advise holding Morris Mot Sir Jo 
stockbrokers who are members of the London Stock Exchange shares for the dividend due shortly. O SiGe oot Be ompany 
Eee 5 : sala : y. On the basis of a minimyp Cd 
or one of the provincial exchanges. The firm in question is payment of 45 per cent. the yield would be roughly $1 pe Ba 
not a member of any stock exchange. cent. at today’s price. The company’s sales are being wy nthe S 
A. B. C. (Wolverhampton).—(a) The bank and insurance maintained. , The Cl 
trust units are the more attractive. (6) I advise selling the ‘ 7 2a ee me [now | 
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should improve this year. The chairman forecast ‘ better ee a a a a a licensing 
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—— 
coMPANY MEETING 


LONDON MIDLAND AND 
SCOTTISH RAILWAY CO. 


JOSIAH STAMP’S REVIEW OF THE PREVIOUS 
5 YEAR’S REPORT 








th annual general meeting of the London Midland and 

Tes fours held at Friends House, E 

goottish Railway aren . A. — ouse, Euston 

Road, London, N.W. I, on riday, February 26th, 1937. 

sir Josiah Charles Stamp, G.C.B., G.B.E., Chairman of the 
company, presided. ; 

The Chairman : I will now ask the secretary to read the notice 
convening the meeting. 

The Secretary (Mr. Owen Glynne Roberts) read the notice. 

The Chairman : Ladies and gentlemen : 

[now lay on the table the report and accounts for the past year, and 
ss they have been in your hands for some days, I presume you will 
ss usual take them as read. 

RoaD COMPETITION. 

The general question of road and rail in freight traffic has advanced 
a little further in the year, not so much towards the attainment of 
in economic equilibrium as towards a point where the necessity 
for such a solution in the national interest is becoming still more 
obvious and imperative. The effect of recent legislation placing 
more equitable conditions upon the road industry has been to add 
materially to their costs, and in the effort to cover these costs by 
srenuous endeavours to add volume to the load, many smaller 
concerns have been cutting freight rates to an uneconomic point, 
and making the rates situation worse, at any rate, for the time being. 
The official committee which is now sitting upon the subject of hours 
and wages is uncovering the unsatisfactory and unregulated con- 
dition of the industry in this respect. On the other hand, the 
licensing system is establishing a rudimentary beginning of order 
and control. Meanwhile, the broad features of the uneconomic 
competition remain, some of them even aggravated—the ability 
of road hauliers to pick and choose traffics and to change rates and 
charge without any responsibility for transport as a whole is unaltered. 
It continues to wear down the upper ranges of that railway rates 
classification on which the industry of the country has been built 
up, for which it has declared its preference, but which it does little, 
gctionally, to preserve. The question of co-ordination of the two 
branches of transport in the public interest is now receiving active 
consideration by the Transport Advisory Council, but it bristles 
with difficulties, not the least of which is the multitudinous ownership 
in the road section, but we shall do our best to find a solution as 
soon as possible. 

When the Salter Conference on Road and Rail Transport dealt 
with the problem, they considered that the Licensing Authority 
might help to remedy uneconomic competition by dealing with 
any excess in existing transport facilities through a reduction in 
the number of vehicles asked for, while safeguarding the public 
interest. This advice subsequently became reflected in the Statute 
of 1933 when the Licensing Authority was given power to exercise 
his discretion, having regard, inter alia, to the interests of persons 
providing facilities for transport, and he is bound to consider the 
objection of persons providing such facilities on the ground that 
suitable transport facilities would be in excess of requirements. It 
had been agreed that two years should be allowed as a transitional 
period during which the Authority could study the road problem 
so that the question of objection to the granting of the original 
licences did not arise until the end of that period. 

Thus the occasion for making such objections did not arise until 
recently, when the original ‘‘ A” licences for the hauliers fell due 
for renewal. A great deal of misconception exists in the public 
mind as to why the Railway Companies took action under those 
statutory provisions. It has been regarded in some quarters as an 
unfriendly act towards the road transport companies, as an attempt 
to rob them of their legitimate rights. As a matter of fact, the 
objections were directed to cases where the traffics in question were 
of the character which had been originally and still were on the rail, 





and where the length and directness of the haul put the peculiar 
advantages of road service at a minimum. On the whole, the 
apparent attack by the railways was really only delayed defence— 
delayed by the slow movement of the legislature—and you all 
rember the zoo label: ‘*’ This animal is wicked, it defends 
self! * We felt that the new statutory provision should not be 
alowed to go by default as a mere gesture of friendliness to the 
road hauliers or willingness to co-operate in a solution of the problem, 
tager as we are to show both those qualities. It must be presumed 
mean something in practice, and it was our clear obligation to the 
thareholder, the railway users, and the staff, even perhaps the 
xasletor, to find out what. We considered that we had no option 
but to ascertain its value in practice, otherwise we should have 
ni open to the charge that we had neglected to use a means, 
el aha 1, tor helping to clear the issue. I would remind 
vou that after ad passed through the House of Commons, the 
Minister in explaining the Read and Rail Traffic Bill on Second 
— in the i e of Lerds said it gave effect to the principal 
ao ef the Salter Conference, that the granting of licences 
€ against the public interest if it were considered that existing 
mansport facilities suitable to meet the public requirements to be 
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the applicant were already sufficient. 





An important feature in comparing transport facilities provided 
by Rail and Road. is the Railway law governing charges, publication 
of rates, equality of treatment summed up in the words “ non- 
discrimination,” obligation to carry and the other varied regulations 
applicable to a public utility company performing a comprehensive 
public service. 

Apparently the Road law means that where facilities provided 
by road are in fact used by those who select that means of transport 
for particular consignments, that and that alone is the test of suit- 
ability and adequacy. 

As a result, then, the appeals show that if the statutory provisions 
have an application at all it is within a range of actual circumstance 
so narrow as to be of no practical importance. It seems to me 
that whatever they may do for regulating future extensions of road 
transport, the position as it stood in 1936 is unlikely to be effectively 
altered, and we cannot rely upon them to remedy the confusion 
or damage due to the unregulated conditions up to date; and also 
that practically equivalent services are unlikely to be brought into 
the picture in order to determine adequacy or excess, so long as 
there are those differences of detail which generally exist between 
road and rail services. The provisions in question may indeed 
serve to prevent undue competition between road hauliers them- 
selves, but so far as railways and the competitive long distance 
trunk services are concerned, it is difficult to conceive the precise 
practical conditions in which, under the present rulings, those 
provisions will be applicable. Although the Act provided that the 
Licensing Authority in exercising his discretion should have regard 
primarily to the interest of the public generally, the Tribunal 
decided that it was not the intention of the Legislature that the 
Licensing Authority, in exercising his discretion, should have regard 
to the question of rates; further, it was not their duty to make 
any Classification of goods to be carried by rail and road respectively, 
nor was it their duty to consider the question whether it was in 
the national interest that the existing railway facilities should be 
more fully employed than at present. All these points had been 
fully brought before the Licensing Authority by the railway com- 
panies as being material matters for consideration. The Tribunal 
said that the railway companies must have these matters dealt with 
elsewhere. If the legislators had the intention of introducing an 
element of control or beginnings of co-ordination or removal of 
past inequity, they can only be regarded as having attempted what 
has turned out to be ineffective. The attempt has been put to the 
only possible test, and we must now renew our efforts to secure 
the highly necessary co-ordination of road and rail function in the 
public interest, by co-operation in regard to rates and whatever 
other means suggest themselves. We have every desire that road 
transport should take the place for which it is economically suited, 
and stand by the principle which I have so often stated, that when 
the conditions and regulations governing the respective forms 
have been as far as possible equalised, we are ready to let the division 
of traffic settle itself upon purely economic lines, subjecting, however, 
the particular interest of sections of the community to any over- 
riding considerations which may be necessary in the interests of 
the country as a whole. So many extraordinary views are current 
about the railway companies’ action in this matter that I hope I 
may have cleared the issue somewhat. I might mention, however, 
that the House of Commons was recently informed by a Member 
of Parliament that the railways had entered wholesale objections 
to the granting of goods vehicle licences and that they had employed 
King’s Counsel in every case. This is not correct, and as a matter 
of fact we have lodged and pursued objections in about 3 per cent. 
of the applications for renewal of “‘A”’ licences, and in only three 
of these was a King’s Counsel employed in each because of difficult 
questions of the interpretation of the law. 

The whole policy of road regulation under this Act has just been 
challenged from a different angle, that of war conditions. Sir Wil- 
liam Beveridge would have no such restrictions on the expansion of 
heavy road vehicles to fit the economic conditions of peace, because 
freedom from alli restriction would be an additional safeguard in 
time of war. The Act should, therefore, he thinks, be revised in 
the light of war policy. Now a stiff price can properly be paid for 
war preparation in time of peace. But that price ought to be paid 
by the right people, and that price for wartime ought never to be 
chaos in peace time. There is no reason why a national war insurance 
should be paid solely by railway shareholders and the coal and heavy 
industries and the other road users. Moreover, anything that 
weakens the railways financially (and, therefore, physically) in time 
of peace is a far greater risk in time of war, than can be made good 
by a mere surplus of road vehicles. Sir William Beveridge has the 
wrong end of the stick in this matter. In an emergency he wishes 
to invoke the potential surplus of expansion, but though it is of 
crippling importance in time of peace, it is quite small in relation to 
the main corpus of 450,000 vehicles in the country (about which little 
question arises), and the number in question by Sir William would 
be available by mere deflection from other uses. He has remedy 
and disease in the wrong proportions. 

I do not propose to discuss in public our plans in the event of 
bridge damage and the allied question of alternative railway routes, 
except to state that I totally disagree with the suggestions I have 
read. Neither do I propose to discuss in public the vulnerability 
of road bridges. 

Experience shows that the skeleton emergency service possible 
for a week of an industrial dispute, teaches us nothing about the full- 
bodied, long-period requirements of war. Considering the problem 
from a national aspect, visualise the position if the transport output 
of the railways with their great flexibility to meet exceptional demands, 
were thrown on to the highways. Strings of lorries, with, of course, 
a driver for each, would attempt to take the place of trains averaging 

(Continued on page 450.) 
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34 wagons of 12 tons capacity and moving 50,000,000 ton miles of 





SCOTTISH 


freight a day, while many cars, *buses and coaches would attempt to - 


cope with the 60,000,000 passenger miles a day now being dealt 
with by railway together with the immense milk, fish, mails and 
othe: express traffic carried in passenger trains. The result would 
be hopeless congestion, no matter how the road system were vastly 


extended, and cause a greatly increased demand on man power. | 


Only a railway can provide the capacity and average speed necessary 
to bear the brunt of the nation’s essential traffic requirements, and 
recollect that in this country it relies on home-produced fuel and 
not imported fuel. It is clear to me that the framework of the 
country’s transport must be formed by the railways, if economy 
and efficiency are the tests, and to me it is also clear that this is of 
even greater importance in times of war than in times of peace. A 
policy of sapping the railways in times of peace, whether by legislative 
or administrative action, will be to the nation’s detriment in times 
of war. 
RECONSTRUCTION OF EusTON STATION. 

Last year I told you that we were proposing to rebuild Euston 
Station under the Railway Finance Corporation Loan Scheme. 

The Directors have appointed Mr. Percy Thomas, the President 
of the Royal Institute of British Architects, as Consulting Architect 
to co-operate with our Engineer’s and Architect’s Departments in 
the preparation of plans and designs for the new terminus. The 
scheme will involve the demolition of all the buildings between the 
station and Euston Road in order to enable the platforms to be 
lengthened and the erection of new station buildings, an hotel and a 
block of offices in a new alignment. The internal accommodation 
of the station, including the concourse, booking office, waiting rooms, 
refreshment rooms, cloakrooms and other amenities will be planned 
within the east-west limits of Seymour Street and Melton Street. 
The proposed plans locate the new parcels offices for dealing with 
both outwards and inwards traffic and the mails at the north end of 
the station, such traffic to be worked to the platforms by means of 
an overhead bridge, minimising contact with the travelling public 
and removing a source of present inconvenience. 

Considerable progress has been made with the details of the 
planning, and it is hoped to begin the work during the present year. 
In fact, the important consequential rearrangement of our marshalling 
and train equipment facilities at Willesden is already in hand. When 
the reconstruction is complete, Euston will be a worthy replacement 
in modern terms of the present station, which has existed with various 
adaptations for just a century. 





COMPANY MEETING 
SELFRIDGE AND COMPANY 


Lapres and Gentlemen,—In accordance with the usual custom we 
will take the published Report and Balance-Sheet as read. 

I am glad to be able to point, for 1936, to record results in many 
directions, and the profits for the past year are the highest this Store 
has been able to show. 

The Selfridge group shows a total net profit for the year of 
approximately £830,000, which represents an increase over 1935 of 
about £107,000. 

The balance-sheet, which has been before you for some days, 
pretty well tells its own story—the chief differences from that of last 
year being the increase in the net profit of £70,000 and the increase 
of the dividend on the Ordinary shares from 10 per cent. to 15 per 
cent, The only other changes of importance are the increase of 
£250,000 in the 4 per cent. Debenture Stock, which was issued to 
repay the outstanding balance of 5 per cent. Debentures and the 
increase of £215,000 under properties which represents the acquisition 
of freehold premises in Wigmore Street and new buildings in Orchard 
Street. 

Our increase in profits is attributable to a handsome increase in 
our annual returns, but perhaps most of all to a more nearly universal 
recognition of the London shopping public of the obvious advantages 
of this great centrally located store as a regular supply centre for the 
weekly requirements of the family and the individual. 

In the matter of our expense account; it may be of interest to 
learn that our expense in money has been higher than ever but, as 
already referred to, our per cent. expense has been handsomely 
lower than for 1935, and has only been approached by the figures 
of manv vears ago, when prices of almost all goods were very much 
higher than now. 

The greatest item in our expense account (which includes nearly 
250 individual items) is, of course, the Pay Roll. This, in money, 
is the highest we have ever shown, which means, of course, that a 
greater sum is paid out each week and month through our employees 
into the general community. 

We feel that our staff, as a whole, or even individually and in 
detail are perhaps more wisely experienced and finely intelligent in 
their work than at any time since the business was opened nearly 
twenty-eight years ago. 

And now for this year of 1937. We as a band of workers, 5,000 
strong, enter this game of business, which will be played during 
each of its 300 or more days, with a determination to show still greater 
progress—a determination made strong with the added experience 
of another year, with an enthusiasm which increases -as the seasons 
go by, with a spirit of good cheer and a courage which has been 
characteristic of this house since the opening day. We begin, then, 
this new year with utmost confidence. 
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OUR. RAILWAYS AND THE INVESTOR; 


ON another pagé will befound a summary of some of 

chief points in the speeches of the Chairmen of the Lp fy 
Midland and Scottish and Southern Railways at the ann 

meetings held last week, and so far as they demons, A 
that the systems are being well maintained, that Pg 
efficiency in working, and that gross receipts are expani:. 

as a result of trade activity, they will undoubtedly be fo 
satisfactory both by the public and by the stockholders 


Nevertheless, I am inclined to think that the latter woul 
desire that at these annual meetings there should be a Clear 
recognition of the fact that stockholders have come ty i 
meeting to learn more directly what are the Prospects ¢ 
these conditions being translated into terms of dividend 
It is true that both in the case of the L.MS. andy 
Southern net receipts showed a material improvement jy 
year, and that the Ordinary stock of the former line rec 
a dividend of 1} per cent., being the first distribution sing 
1932, while in the case of the Southern line there wa, 
dividend of } per cent. on the Deferred Ordinary Sti 
being the first distribution since 1930. Even 50, hoy. 
ever, these are very small distributions after so many yeu 
of waiting, and the stockholders of the L.ML.S. Rainy 
would scarcely be cheered by Sir Josiah Stamp’s terse sup. TI 
ming up of the situation when towards the end of his spec} 
he said : 

“T see no reason why 1937 should not be a still further advange, 
and this should reflect itself in our gross receipts. But wheres 
our receipts per unit of work done do not rise, but may be ev 
still further depressed by competition, our costs per unit of wok [Ed In 
done are going up. For example, on material purchases alone w 
can see three-quarters of a million additional in price advancy, 
Although economies in methods of operation will continue to fructif 
and to offset this factor to some extent, it is becoming increasing) 
difficult for us to get back to a figure of net receipts, compared with 
1929, on a gross traffic volume equivalent to that year. But in tk 
way in which our recovery is taking place we can compare with th 
railways of any other countries of the world, though many of ow — 
difficulties are greater.” 
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I am far from underestimating the difficulties with whic 
our railways have to contend, but I cannot help thinkiy 
that in the matter of wages, for example, it might have bea 
well if the railway Chairmen at the recent meetings hal 
discussed the matter a little more fully with the stockholders. 





were 
from 
EVIDENCE OF EFFICIENCY. . 


On the other hand, the Chairman of the L.MS. ai 
the Chairman of the Southern line are to be congratulated 
upon the ample evidence put forward with regard to tk 
efficiency of their respective systems and the manner 1 
which those companies are fulfilling the requirements of the 
public. The organisation of that great undertaking, th 
London Midland and Scottish, would seem, under the contr 
of Sir Josiah Stamp, to be as near perfection as can be reached, 
and the management must be congratulated upon the manne 
in which over a period of years of depression reduced revente 
has been matched by skilful economies without in any wi 
impairing efficiency, and, great as is the undertaking, its 
evident that every part of the system is controlled with # 
watchful eye both for efficiency and economy. In sud 
huge concerns it must necessarily be that even such mattes 
as unfavourable weather have a surprising effect not merely 
on receipts: but on expenditure. Thus, Sir Josiah Stam 
mentioned in the course of his speech, that the unfavourabk 
weather of 1936, with fogs, snowstorms and floods in somt 
parts of the system, involved additional hours of wot, 
representing 40 per cent. above the preceding three yeals 
average, such extra outlays exceeding £200,000. In om 
period of four weeks, said Sir Josiah, “when our gros 
receipts improved on the previous year by some £80,0%, 
nearly the whole went in additional expense through weathet 
conditions.” 


ROY! 


LIFE. 
The EA 


















RoaD COMPETITION. 


No small part of the speech of the Chairman of the Londot 
Midland and Scottish Railway was devoted to the questiol 
of road competition, and, indeed, not only the L.M.S., but 


(Continued on page 452.) 
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REFUGE 


ASSURANCE COMPANY LIMITED. 


Chief Office: Oxford Street, Manchester, 1. 
| (Incorporated in England 1864.) 





Summary of Directors’ Report for the year ended 31st December, 1936. 





Total Income for the year, £12,957,804. 
Total Assets at end of the year, £65,628,156. 
Total Claims Paid in the year, £6,732,764. The Company has paid £103,054,088 in 


claims since its establishment. 


The Total Assurances existing on December 3Ist, 1936, amounted to £79,767,853 in 
the Ordinary Branch and £109,971,021 in the Industrial Branch. 


Reversionary Bonus of £1-16-0 per cent. declared on Ordinary Branch participating 


Policies. 


Industrial Branch: £133,027 Profits allocated to certain classes of Policyholders. 


J. WILCOCK HOLGATE, 


Chairman. 
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Unceasingly for the past 112 years 
Life-boatmen have been saving an 
average of over a life each day. No 
call of distress goes unheeded. Give to 
these brave men to whatever extent 
you can afford, Just as If it were your 
own life they had saved at sea. Give 
generously in pounds, shillings or 
pence, 


| OYAL NATIONAL LIFE-BOAT INSTITUTION 


LIFE-BOAT HOUSE, 42 Grosvenor Gardens, London, &.W.1. 


on, Treasurer. Sceretary. 





Lt.-Col. C. R. SATTERTHWAITE, O.B.E., 
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(Continued from page 450.) 


other railroads too have reason to be grateful to Sir Josiah 
Stamp for his clear grasp of this most difficult problem and his 
energy in dealing with it. While -fully recognising the 
legitimate claims of those engaged in the carriage of goods by 
road, Sir Josiah Stamp is able to put his finger upon the 
point where, in his opinion, the claims are inconsistent with 
the justice to which the railroads are entitled, and not the 
least interesting part of his references to the question of the 
road competition was contained in his mention of the challenge 
by Sir William Beveridge of the policy of road regulation con- 
sidered from the standpoint of possible war conditions. The 
Chairman of the L.M.S. Railway said : 


** Sir William Beveridge would have no such restrictions on the 
expansion of heavy road vehicles to fit the economic conditions of 
peace, because freedom from all restriction would be an additional 
safeguard in time of war. The Act should, therefore, he thinks, be 
revised in the light of war policy. Now a stiff price can properly 
be paid for war preparation in time of peace. But that price ought 
to be paid by the right people, and that price for wartime ought 
never to be chaos in peace time. There is no reason why a national 
war insurance should be paid solely by railway shareholders and the 
coal and heavy industries and the other road users. Moreover, any- 
thing that weakens the railways financially (and, therefore, physi- 
cally) in time of peace is a far greater risk in time of war, than can 
be made good by a mere surplus of road vehicles. Sir William 
Beveridge has the wrong end of the stick in this matter. In an 
emergency he wishes to invoke the potential surplus of expansion, 
but though it is of crippling importance in time of peace, it is quite 
small in relation to the main corpus of 450,000 vehicles in the country 
(about which little question arises), and the number in question 
by Sir William would be available by mere deflection from other 
uses. He has remedy and disease in the wrong proportions.” 


Without holding any brief for the railway companies, 
I cannot help thinking that, apart from the question of fairness 
or otherwise of road competition with the railways, even the man 
in the street has some reason to complain not only of the traffic 
congestion of the main roads of the country, but of the 
unsightly nature of the vehicles responsible for the congestion, 
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while the taxpayer, if he happens also to be a rail 

holder, may well be exasperated at the extent to which he: 

called upon to contribute to the repairing of the a ki 

the roads occasioned by those who are competing. f 

more suitable for being carried over the metals ad 

public highways. 7 
SPEED. 


In view of the prospect of ever-increasing expenditur 
am glad to see that Sir Josiah Stamp, while refers ‘t 
increased speed on the railways, made it quite clear 
there was to be no kind of wastage such as would be iny " 
in a mere competitive race (with the L.N.ER) et 
North. On the contrary, he showed that there was 
Closest co-operation between the two systems, and it; 
evident that nowadays, where the question of increased g } 
is being considered, it is from the standpoint of attractiy 
passenger traffic, for it must be remembered that in SOme ¢ 
the long distances it is the question of the speed of the i 
which is still able to triumph over the motor-car, Int 
matter of speed and, indeed, in almost every detail ‘of the 
working of the railway, Sir Josiah Stamp was able to Convey 
the conviction that whatever might have to be faced in th 
way of increased wages, there would be no wastage in workiy 
expenses as a whole. 


** SOUTHERN ” ELECTRIFICATION RESULTS. 


Quite the outstanding feature of the very able address by M;, 
R. Holland-Martin to stockholders of the Southern Railyy 
was the revelation of the excellent results which have follows 
the electrification of large portions of the Company’s systen, 
Each year the evidence of the success of electrification frog 
the revenue point of view seems to become more apparey, 
and while during the past year the passenger receipts betwen 
London and stations outside the electrified area showed 
increase of £80,000, the increase in receipts in the electrifgi 
area was £245,000, and the number of passengers in tk 
area increased by over 8} millions. And again, when cop 
paring the position with 1932, the Chairman of the Southn 
Railway stated that the increase in the number of p 
journeys throughout the system was 43,000,000, out of whic 
the electrified area claimed 35,000,000, representing a grow 
in the number carried in the electrified area of 15 per-cen, 
and an increase in the passenger receipts in that area of m 
less than £1,054,000, or nearly 17 per cent. Passenger 
travel across the Channel increased, and, as indicating tk 
many influences which can affect adversely or otherwise tk 
revenues of Transport companies, it is interesting to me 
that Continental traffic has increased since the devaluatin 
of the French franc in the autumn of last year. 


ACTIVITY AT THE DOCKS. 


A further feature in Mr. Holland-Martin’s address ws 
the reference he was able to make to the ever-increaiy 
activity of Southampton Docks. Moreover, though, of coury, 
the matter was examined largely from the standpoint of tx 
revenues accruing to the Southern Railway, it is also a matte 
directly affecting the trade of the country as a whole. | 
appears that the number of ships in and out of the Docs 
during the year showed an increase of just over 9 per call, 
while the tonnage of shipping entering the Docks was tt 
highest ever recorded, as was also the number of passengs 


dealt with. Contributing influences to the increased trait 


were the improving conditions in the North Atlantic passengt 
trade and the introduction of larger and faster ships into 
Union Castle Mail fleet. 
claimed 41 per cent. of the ocean passenger traffic of 
United Kingdom, and Mr. Holland-Martin expressed cot 
dence that when the figures for 1936 are known, the clai 
of Southampton would be even greater. 


A HopeEFruL OUTLOOK. 


As regards the future, the Chairman of the Southet 
Railway was able to speak in very hopeful terms, being ® 
doubt partly encouraged by the prospect of increased tal 
this year in connexion with the Coronation celebrations 
with the great Naval Review, at Spithead in the month 
May. Moreover, there is no doubt that the Southern Railvé 
is reaping the reward of its enterprise in recent years, ™ 


(Continued on page 454.) 
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a coMPANY MEETING methods—the low voltage system with the third rail and voltages 
ch he's ba to 750 volts, and the = voltage system with overhead wires and 
voltages up to 1,500 volts. Both to be D.C. In our case we use 
for Ms SOUTH ERN RAI LWAY co. the low voltage third-rail system with a voltage of about 600. Both 
ne ee systems have their advocates, and it was only after very careful 
Ver thy investigation and examination by experts that the Board of this 


TISFACTORY INCREASE IN NET REVENUE 
SOUTHAMPTON DOCKS ACTIVITY 


SA 


alu |B yp, ROBERT HOLLAND-MARTIN’S ADDRESS 
re, te ual general meeting of the Southern Railway Company 
> involy L held on Thursday, February 25th, at Southern House, Cannon 
) to ‘ oa Station, E.C., Mr. Robert Holland-Martin, C.B. (Chairman), 
Was th pest airman (who was received with applause) reviewed at 
and it j outset the salient items of the accounts and went on to say: 
sed Spee ie find ourselves with an increase of net revenue for the year of 
attract; “163,863, and this enables us to recommend to you a dividend 
Tract, AS Deferred Ordinary stock of one-half of 1 per cent.—(hear, hear) 
1 Some i = first dividend on this stock since 1930), necessitating a slight 
> railway; fe pion in the carry forward of £5,000 from £225,000 to £220,000. 
Tn thi, MH | am certain that the stockholders must be glad to see the item 
il ‘of eneral reserve account appearing once more in our general balance- 
ot te oe (Hear, hear.) We have reopened that account with £500,000 
u Convey *f the moneys received in respect of rates and rates relief. You 
od in the ues remember that in 1923 we had £500,000 on that account, all 


of which was used up in 1926 to enable the company to cope with 
the needs of the bad times we were then passing through. 


RAILWAY FINANCE CORPORATION. 

In my speech last year I told you that the Government had passed 
a Act authorising the Treasury to guarantee repayment of principal 
and interest of securities to be issued by a Finance Corporation 
formed for the purpose of raising money required by the main 
‘line railway companies at a lower rate of interest than the railway 
companies could themselves obtain if they went into the market. 
The Railway Finance Corporation, Limited, was accordingly registered 
on December 24th, 1935, and an agreement between the Corporation 
; and the four main line railway companies, incorporating the terms of 
the agreement between the ‘Treasury and the companies, was entered 
into on January 23rd, 1936. The Corporation issues £27,000,000 
24 per cent. Debenture stock at £97 per cent., realising £26,190,000, 
which is to be loaned to the railway companies. The Southern’s 
share of this amount is 12-53rds, or £5,929,811, which is being 
taken up in four annual instalments of £1,250,000 and a final instal- 
ment of £929,811. The balance due to the company retained at 
any time by the Corporation is invested by the latter, the earnings 
therefrom going to the reduction of the company’s liability to the 
Corporation for interest. The amount which the company will 
have to repay the Corporation in 15 years’ time will be £6,113,207, 
‘the difference between this figure and the amount borrowed, 
{5,929,811, representing the company’s proportion of the discount 
on the issue of the Corporation’s stock, viz., £183,396. ‘The expenses 
of issuing the Corporation’s Debenture stock amounted to £65,700, 
‘the Southern’s proportion of which was £14,875. This, together 
‘with the discount mentioned above, is being written off over the 
_ period of the loan, viz., 16 years. In addition to the expenses 
mentioned above, the company’s liability to the Corporation for 
interest for the year amounted to £64,000. 





BORROWING POWERS. 

In pursuance of the terms of the Treasury agreement the company 
obtained powers in their Act of last year to create £6,000,000 4 per 
cent. debenture stock as collateral security for the loan. The stock 
is to be charged in favour of or issued to, the Finance Corporation 
if and when required, but it has been ascertained from the Treasury 
Solicitor that no steps in this respect need be taken at present. 

company, by the same Act, also obtained powers to raise, 
by stock of any description, cash to the extent of £6,000,000 for 
the purpose of repaying the loan. The amount received on loan 
from the Corporation in 1936, £1,250,000, appears as a special item 
in the balance-sheet. We have undertaken to expend during the 
next five years practically the whole of the amount of the loan 


er Cent, 


was th from the Railway Finance Corporation, in extending the system of 
Senge ie tlectrification, Weare satisfied that the various schemes of electrifica- 
di traficg® Sn now in progress will conduce to the comfort and well-being 
assent : our regular travellers, and will equally be of benefit to the share- 
ate fi Olders, (Applause.) 
in oll ELECTRIFICATION. 
aif. te You will probably have seen in the Press that our Bill, which 
; 0 , Contains scarcely any contentious matters, has been persistently 
d co | blocked in the House of Commons for no reasons connected with 
e clam °PPOsition to anything contained in the Bill, but because the 
objectors allege that the extension of the third-rail system into rural 
districts is dangerous to human beings, and in particular to children, 
and to livestock and to the amenities of the countryside. 
€ present protest against the third rail began in the neighbour- 
outhen ood of Horsham, and we had the pleasure of meeting a deputation 
eing ® a aamtive of landowners, farmers and estate agents. 
4 tra Was suggested that if the whole third-rail system could not 
J de ee it might at some point be converted to overhead— 
ons at, alternatively, some system might be installed whereby the 
onth d = yg only intermittently electrified for the passage of a train— 
Railay, Of that there might be some means devised of protecting the third 
-, bo Y a covering, 
? 


ii Ange hot versed in electric problems, one or other of these 
la the first Die seem possible, but each has very serious objections. 
cine t place, it must always be borne in mind that, after very 

consideration, Parliamert decided on two, and only two, 





railway, after amalgamation, decided that of the two systems then 
existing on their railway, the overhead used by the L.B. and S.C., 
and the third rail used by the L.S.W.R., it would adopt the third 
rail, which system has, as you know, proved very successful. 
(Applause.) 

Now as to danger. The low voltage used (about 600) does not 
involve in the case of a healthy person more than a sharp shock. 
There have therefore been few fatalities, I am glad to say, to human 
beings. 

NINE ELMs. 

Many of those present must, in their homeward journeys in the 
dark winter evenings, have seen floodlit in the darkness a fine riverside 
building between Vauxhall and Clapham Junction. That building 
is the new Southern Railway granary and store that we have built 
at Nine Elms under the able superintendence of your engineer, 
Mr. Ellson, and Dr. Faber, the weli-known concrete expert. It 
has been floodlit because we are proud of its construction and wished 
the public to know of our activities, but incidentally that floodlighting 
of its walls provides the best possible distribution of light for those 
working in that portion of the Nine Elms Goods Yard which sur- 
rounds it. The storage area of this new warehouse is approximately 
three acres, which is sufficient to accommodate some 12,000 tons 
of merchandise. 

THE CHANNEL FERRY. 

Our Channel Ferry, Dover to Dunkerque, which was opened 
by the French Ambassador in October, is doing well, and has 
brought us much praise. (Applause.) Up to the end of the year 
12,460 passengers and 8,559 tons of cargo were carried by it. Many 
people find it by far the least tiring way of paying a short visit to 
Paris. Our goods traffic by the Ferry has not increased as we 
should wish, but the war in Spain and poor trade conditions in 
Southern Europe amply account for this. 


SOUTHAMPTON. 

At Southampton, I am able to report an activity unequalled in 
previous years. The number of ships in and out was 6,792, an 
increase of 570, or 9.2 per cent. Their gross tonnage rose by 2.6 
per cent. to 36,980,521 tons. The cargo they carried increased by 
9.5 per cent. to 710,289 tons inward, and by §.1 per cent. to 419,770 
tons outward. ‘The passengers in and out increased by 4.3 per cent. 
to 560,542, and in addition there was a movement of 93,808 troops. 
The tonnage of shipping entering the docks was the highest ever 
recorded, as was also the number of passengers dealt with. This 
was in part brought about by the improving conditions in the North 
Atlantic passenger trade and by the introduction of larger and faster 
ships into the Union Castle Mail S.S. Co. fleet. Early in 1936 the 
Baltimore Mail Line instituted a fortnightly service between South- 
ampton and Baltimore, U.S.A. Then came the commissioning 
of the ‘ Queen Mary ’>—that 80,000-ton wonder-ship of the Cunard 
Company. She made her maiden voyage on May 27th last year, 
and has now, after an overhaul in our King George V Graving 
Dock, just started again on her voyages. We wish her every success, 
and shall welcome the advent of her sister ship in two years’ time. 
(Applause.) The Union Castle Line, determined to speed up the 
South African mail service, placed in service two splendid new 
vessels, the ‘ Stirling Castle’ and the ‘ Athlone Castle,’ and they 
reduced the time taken on the voyage from 17 to 14 days. 

But at Southampton our concern is with cargo as much as with 
passengers, and I am glad to be able to report a-very satisfactory 
increase in freight traffic. Our trade with the Empire countries 
was again very large, and increased shipments were received from 
South Africa, Australia and New Zealand. No fewer than 6,200,000 
packages of South African fruit arrived at Southampton last year, 
approximately 90 per cent. of the United Kingdom imports of such 
produce from South Africa. This South African trade is most 
important to us, so to establish better relations with the growers 
and merchants of South Africa we sent Sir George Courthope and 
Sir Herbert Walker to the Cape in the autumn. They visited, 
among other cities, Cape Town, Johannesburg, Durban and Pretoria. 
They were extremely well received, making many friends and 
establishing valuable contacts. (Hear, hear.) 

RATING. 

The Railway and Canal Commissioners have, as you know, finally 
entered in the Railway Valuation Roll the sum of £1,077,131 as 
the net annual value of your company’s undertaking for the first 
quinquennium ended March, 1936. In consequence, the rating 
authorities have to refund some £400,000, the sum overpaid by 
your company on the larger assessments in force in 1931 andduring 
the quinquennium. This amount is being recovered from the 
local authorities. In addition, since payments on the unduly high 
assessments of 1931 were contributed—as they had to be—by your 
Railway to the Railway Freight Rebates Fund, that Fund has to 
refund the amounts overpaid between April, 1931, and December, 
1936. For this purpose the Railway Clearing House, which admin- 
isters the fund, has raised a loan on the security of the fund, and 
£1,265,000 has already been refunded to this company—£245,000 
in December, 1936, and £1,020,000 in January, 1937. The balance 
will be received when the exact amount due is ascertained. Of the 
amounts received, £250,000 was brought into revenue in 1935, and 
£270,000 in 1936, and the balance of £1,200,000 has been appro- 
priated as follows: £500,000 to General Reserve Fund, as I have 
already told you, and £700,000 to Revenue Works Suspense Account. 

Tke reports and accounts were carried unanimously. 
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(Continued from page 452.) 


as regards electrification of large parts of the system and also 
as regards the increased attention given to the requirements 
of passengers in the matter of comfort, speed and punctuality. 
In view of the success which has followed upon the electrifica- 
tion of sections of the system, it is not surprising to learn 
that the process of electrification is to be extended to other 
parts of the line. During the next five years practically the 
whole of the amount of the Loan recently obtained from the 
Railway Finance Corporation (about £6,000,000) will be 
spent in electrifying the Company’s system from London to 
Portsmouth and certain other sections, including the line from 
Staines to Reading and Sevenoaks to Hastings, via Orpington, 
and Crowhurst to Bexhill. ARTHUR W. KIDDY. 


FINANCIAL NOTES 


MARKETS RECOVERING. 


THE outstanding feature of the early part of the past week in the 
Stock Markets has been the fairly general recovery in securities 
led by British Government stocks. A recovery, however, 
followed by a partial relapse. There has been some slackening of 
activity with a reaction in prices in metals, a circumstance 
rather to be desired than otherwise in view of the rapidity of 
the previous rise, and speaking generally, markets have pre- 
sented a sounder and healthier condition than for some little 
time past. Industrial shares too are none the worse for the 
recent shake-out, and on the continued activity in trade have 
shown some recovery during the past week, though iron and 
steel shares were dull on Tuesday on the abandonment of the 
import duty on pig iron and the reduction in the duty on 
steel. 
* + * “ 


RUBBER ACTIVITY. 


Not the least interesting section of markets at the present 
time is that in which dealings in Rubber shares take place. 
The price for the commodity has now risen to just under 
11d. per lb., and figures of consumption are also encouraging. 
Rubber shares have not responded quite so rapidly as some 
had expected to the rise in the price of the commodity, but 
at the present moment there is already some talk of shortage 
of supplies, and the fall in U.K. stocks continues steadily. 
It would not be surprising if the market for Rubber shares 
should display greater activity for some little time to come. 








“The illiberality of parents, in allowance 
towards their children, is a harmful 


errour.” 
Bacon 


Among our schemes for the benefit of children 
are:— 


Life Assurance for Children; 
Provision for Education; 


A Present for a Child. 


The Equitable Life 


Assurance Society 


(founded 1762), 


19, Coleman Street, London, E.C. 2. 








— 
INVESTORS AND INDUSTRIAL Issugs, «TH 
Activity in new capital creations continues, and : 
moment is largely in the direction of home industs; ts us 
present trade activity is by no means confined to the me’ ed sha 
industrial concerns, for increased prosperity has been Wo 
to a number of quite small industries which haye been : hear ot 
both by -tariffs and the general trade revival. Moreover: fon 
have also come into existence financial undertatin, h 
have done much to finance the requirements of the 
industrials and given sufficient expansion in the busin. eB 
aid the controllers to form small public companies P 
number of such issues have taken place in recent mon |_— 
more seem likely to see the daylight in the near future 15 
kok * = 
RETAIL TRADE PROGRESS. | 


Further indications of activity of trade at home are rey , L 
in the figures of retail trade values compiled by the Baty 5 
England. For the first month of the present year it 
that sales of all goods by department stores, multiple — 
and independent retailers in Great Britain expanded by ‘ at 
23 per cent. upon the figure for January of last yeat, Jy 








rise in sales of food and perishables was above the agg Pa 
with an increase of 3} per cent., while other metcha 
rose by 1.4 per cent. The total sales rose most in th wie ko 
vinces, and London suburban sales went up consider) , | 
but London central and West End sales showed a declip 4 s 
2.3 per cent. compared with January of last year, 
x * x * 2. T 
” u. L 
REFUGE ASSURANCE. 

The latest Report of the Refuge Assurance Compay ff 4.8 
a good one, showing for last year an increase of total prem, 15. 7 
of £305,111, the amount being £10,289,775 over both brani 
The new sums assured in both branches attained ney }j 
records, while the valuation figures of both Industria y 16. € 
Ordinary branches gave very satisfactory results; the Ordixs 
Branch bonus was £1 16s. per cent., with a substan; 18. 1 
increase in the carry forward. In the Industrial branch; 
profits were allocated in favour of premium-paying cont, 39, } 
under tables not permanently increased to the latest and ha 
scales of benefit to bring claims under such contracts uy 23. 


such scales. At the annual meeting the Chairman gave wn 24- 
interesting figures of the large number of claims paid 

account of violent deaths, the number of such deaths bes 
4,590 and the claims £64,565. Of these deaths no fmt 4 , 
than 1,074 were attributable to falls either at home or int 2. 

street, apart from traffic accidents, &c., to persons aged 4 

years or more. 


as. | 


4 * * * 28. 
30. | 
GAMaAGES’ RESULTS. 33. | 


34. 
The report of A. W. Gamage Limited for the past year shonfR 35. 
that the profits of £101,775 created a high record, thus ami 


. justifying the recent dividend and bonus amounting in jf 


to 15 per cent. on the Ordinary capital. The compayi— 1 
making an offer of 200,000 new shares of Ios. each to ordiny 
shareholders at the price of 27s. 6d. in the proportion of «| 
new share for every four shares held. The new issue will provi 3 
the company with about £270,000, which the directors sut F 
can be profitably employed in the general activities of t 
business and particularly in connexion with the compa ; 
hire-purchase and instalment business. 


















Vil 
* * x x = 
PEARL ASSURANCE. 

At last week’s meeting of shareholders of the Pearl Assurant 
Company, the Chairman, Sir George Tilley, was able 
report an expense ratio in the industrial branch of Tess ths 
30 per cent. of the premium, a lower ratio than ever previ0us! I 
recorded, while the assured receives a very tangible beni {* 
In its Ordinary branch, too, the Pearl’s expenses last year Ww — 
ct the lower figure of 11.1 per cent. of premiums and in st T 
of the higher income tax, the net yield on the branch fun A 
was maintained at the good rate of £4 6s. 6d. per cent. “Rc 
might have been expected the continuation of low expe th 
and the good rate of interest were reflected in the rate of boas ra 
of £2 per annum on the sums assured. In the Indust ae 
branch, the bonuses on policies effected before January ™ t 





1930, represented an addition of nearly one-third of 
premiums paid during the year and on endowment “rr 
nearly one-quarter. A.W.» 
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TOR” CROSSWORD No. 232 
HE SPECTA By ZENO 


a will be given to the sender of the first correct solution of this 
10 be opened. Envelopes should be marked “‘ Crossword Puzzle, 
t later than first post on Tuesday. No envelopes will be opened 


”» 


and should be = Solutions should be on the form appearing below. The name 
Wie noon on be published in our next issue. Envelopes containing solutions must 


three-half penny stamp, otherwise they are surcharged on delivery. Solutions 
'-. 


3 4 


31 


ACROSS 

>, The part of a ship reserved 
foraghost? 

11, Lateral branch deriving from 
a subordinate clique. 

14. Snuff that is mostly made 
from paper. _ ; 

15. The indolent will be quite 
willing to do this per 
week, even if it is ordinary. 

16. Colours unwelcome in Ger- 
many. 

18, What an organist would use 
if he wished to emulate 


Pan. 

22, Not only for motorists is 
this bad to get into. 

23. One of the greater prophets. 

24. “tobe... in doubt, 

Is... to be resolved.” 

25. Tax ultimately made up by 
the reigning beauty. 

26. rev. Hard fat. 

27. rev. “For eloquence the 
soul, ... charms the 
sense.” 

28. Inside this boat it is damp 
and chilly. 

30. Wrinkles—not of the skin. 

33. rev. 27 for two. 

34. Old fool. 

35. Angler. 


DOWN 
1. If he has delivered a round 
egg, a cricketer not only 
of this kind would cause 
a scramble ! 
2. A musician’ is 


d emphatic 
about this ! 


5 6 8 9 10 


14 





| 


3. rev. Half about 9. 

4. I dry ale (anag.). 

5. These vehicles never over- 
take the car in front of 
them ! 

6. The bit of sunshine in 4. 

7. It requires an era to create 
a composition. 

8. Fish’s gill-cover. 

9 

° 





. rev. See 3. 

. You won't need to take this 
medical treatment if you 
only 15 per week. 

12. According to the proverb, if 
you are a _shoemaker’s 
wife, you need ‘to plunder 
to get it! 

13. rev. Confusion about us. 

16. Patched. 

17. Fixed tolls. 

19. Seek for what prolongs. 

20. Beat with violence. 

21. This vegetable is cooked in 
its original state. 

29. rev. Makes a lemon drink- 
able. 

31. Trail with 32. 

32 rev. See 31. 
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SOLUTION NEXT WEEK 
The winner of Crossword No. 231 is Mrs. Warren, 6 Holland 


Villas Road, W.14. 











THE BANK OF AUSTRALASIA. 


(Incorporated by Royal Charter, 1835.) 


Head Office: 4 TH 


READNEEDLE STREET, E.C.2. 


West End Office: 17 Northumberland Avenue, London, W.C.2. 


Paid up Capital ... 
Reserve Fund 
Currency Reserve 


Reserve Liability of Proprietors under the Charter 


£4,500,000 
£2,475,000 
£2,000,000 
£4,500,000 


etters of Credit and Drafts are issued and banking business of eve 


€scription is transacted through 


th ; the numerous branches of the 
Toughout Australia and New Zealand. 


Ban 
Deposits for fixed periods received. 





THE UNION BANK OF AUSTRALIA, LIMITED. 


Established 1837, 
Capital, £4,000,000; 


Capital Authorised and Issued, £12,000,000; Paid-up 
Reserve Liability of Proprietors, 


£8,000,000 (Not 


capable of being called up except in the event of and for the purpose of 


the Bank being wound 
Special Currency Reserve, 


up)— £12,000,000; 
£ 1,600,000. 


Reserve Fund, £3,250,000; 


DRAFTS are GRANTED on the 


Bank’s Branches throughout the Australian States and Dominion of New 


Zealand, TELEGRAPHIC REMITTANCES are also made. 

cular Letters of Credit and Travellers’ Cheques issued—available 
BILLS are purchased or sent for Collection. 
received for fixed periods on terms which may be ascer- 


_ Cir 
throughout the 
DEPOSITS are 
tained on application. 


World. 


Commercial 


HEAD OFFICE: 71 CORNHILL, LONDON, E.C.3. 





= 








BLAKE’S HYDRAMS 


raise water without cost for power 


COST LITTLE TO INSTAL AND 
NOTHING TO RUN 


A Hydram cuts out oil, electricity and labour 
costs. It raises a portion of the water used for 
driving it. Many Hydrams have been in use for 

and 40 years without costing their owners 20/- 
for renewals. Thousands of our Hydrams are at 
the present moment raising water from very small 
springs and streams to high level points where it 
is needed. 


Catalogue No. 61 sent Free. 
Have a copy for reference. 


It gives many helpful suggestions and illustra- 
BLAKE’S HYDRAM tions for setting out and engineering hydram 








or Self-Acting Pump installations. 
JOHN BLAKE LTD., Water Supply Engineers, 
2539 ane gton, ed gton. ACC RINGTON. 














BUMPUS 477 OXFORD ST 


J. & E. BUMPUS LTD., BOOKSELLERS TO HIS MAJESTY THE KING 
The latest books and pamphlets on 
current problems in foreign affairs, 
politics and economics can always be 

seen at Bumpus. 
MAYFAIR 3601. 











Over 5,000 DOCTORS 


recommend or prescribe the 


CURICONES 


treatment for 


RHEUMATIC ILLS 


A Chartered Accountant’s Certificate states that in 
1936, “ Curicones” was being prescribed or recom- 
mended by 5,037 doctors for the rclief and eradication 
of 
Chronic Rheumatism, Gout, Lumbago, Sciatica, 
Neuritis, Fibrositis, Synovitis, Swollen Joints and 
Kindred IIs. 


* CURICONES ” ARE OBTAIN- 

ABLE FROM ALL CHEMISTS 

> STEPHEN MATTHEWS & CO. LTD., 
Manufacturing Chemists, 


19/21 Farringdon St., London, E.C. 4. 








WESTMINSTER, S.W.1. (Vic. 0283.) 6/-, 3/6, 2/6 Bookable. 
Tues, Next 8 (subs. 8.15). Matinees Wed. and Sat. 2.30, 
HEARTBREAK HOUSE, 
by BERNARD SHAW. 








Don’t worry 
OVER- 
DRAUGHTS 


Bank on 


BOVRIL 
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Prepaid Classified Advertisements 





—_———_—— 


Two Shillings per_line (a line averages 36 letters.) Head- 
ings displayed in CAPITALS occupying the equivalent to a 
line charged as a line. Vouchers sent only to advertisers 
whose announcements een 9 linet, been gece pot ; 
24% for insertions ; §% for13 5 74% for26; and1I0% 
pd ng Instructions should reach THE SPECTATOR 
Office, 99 Gower Street, London, W.C.1, with remittance 
1o ensure insertion. not later than Tuesday of zach week. 








BUNGALOW OR HOUSE REQUIRED FOR 
A AUGUST.—Near sea preferable. 
Good sanitation necessary. 
Write stating accommodation and terms. 
Excellent references given.—Box 1250. 








PERSONAL 


NLOTHING, BOOTS and SOCKS of all sizes» 
+ particularly men’s, urgently needed by the poor 
among whom we work in Stepney, Mile End and Bethnal 
Green. Kindly mail or rail to the Rey. PERCY INESON, 
East End Mission, Central Hall, 3 Bromley Street, 
Commercial Road, Stepney, E. 1. 








ALDNESS.—A medical discovery re-grows new 
hair. Medically recommended.—Write to THE 
LABORATORIES (S.R.), 37 New Bond Street, London, W.1 





1 IABETICS.—Budapest specialist’s report on pre- 
ventive treatment without injections.—DIABE- 
TYLIN Co., Kingstou, Surrey. 





ee oe BRITANNICA, 14TH 
3 EDITION wanted.—M. F.,17 Conan Mansions, 
West Kensington, London, W. 14. 





~ ARDENERS, like writers, smoke a lot ; 
x TOM LONG assists them with the “ plot.” 





URCOMB, W. E., now assists R. J. Davies, 123 
H New Bond Street, W. 1. We motor the Kingdom 
valuing for all purposes. and purchasing for cash works 
of art, furniture, jewels, plate, &c. Full details, see “A 
Lady ” opportunity, pages Times or Morning Post any 
Saturday. Mayfair 2437 or Hurcomb. Hillside 4666. 





JAFFA ORANGES.—120 finest extra large, 15s. ; 
e 150 large, 16s. 6d. ; carriage paid.—P. B. GREEN- 
way & Co,, Ltp., Imperial House, South Street, E.C. 2. 





NV UNICH.—Charming cultured German family re- 
i ceives guests. —STEPHENSON, Burgh Hall, Lincs. 





QURE Digestive Keemun China Tea, 4lb.108. 8d.; }-Ib. 
i sample 9d., post tree.—ROWLAND STIMSON AND 


Co., 28 Tower Hill, London, E.C. 3. Established 188s. 





*““MNHE CASE FOR THE REFORM OF THE 

ABORTION LAWS,” price 34d., by Janet 
Chance, obtainable from the HON. SECRETARY; A.L.R.A., 
17 Mount Carmel Chambers, W. 8. 





AVHOSE interested in the Life and Work ot Rudyard 
1 Kipling should get into touch with THE KIPLING 
Society 43 South Molton Street, London. W. 1 





We pay MORE than one third of published price 

for your Review Copies. We also pay top prices 
for fine secondhand books.—KEN BooxKsHOP, 34 Palmer 
Street, Westminster, London, S.W. 1. 








INVESTMENTS AND LOANS 


PPLICATIONS are invited by the MorTGAGE (LOAN 
F AND SECURITIES) Co., 46 Lincoln’s Inn Fields, to 
arrange prompt advances on Reversions or Life Interest. 
Not exceeding 44 per cent. net interest. 











WHERE HELP IS NEEDED 


[DISTRESSED GENTLEFOLKS AID 
ASSOCIATION 


CONSTANT NEED OF FUNDS 


Please do not overlook our poor and infirm Ladies and 
Gentlemen. Funds urgently needed to maintain our 
360 Pensioners and to help others in sore need, 

Str SELWYN FREMANTLE, Chairman. 
J. Herpert TwAMLey, Esq., J.P., Hon. Treasurer. 
C. M. Finn, Secretary, 74 Brook Green, London, W.6. 














APPOINTMENTS, &c., VACANT AND 
WANTED 
OF ABERDEEN. 


Dalal cts he! 
J eres 
LECTURESHIP IN GERMAN. 


The University Court will shortly proceed to the 
Appointment of a Lecturer in the German Department. 

The — proposed is £400. 

Persons desirous of being considered for the office 
are requested to lodge their names with the Secretary 
to the University on or before April i§th, 1937. 

The conditions of appointment and form of applica- 
tion may be obtained from the undersigned. 

H. J. BUTCHART, 
Secretary to the University of Aberdeen. 
The University, Aberdeen. 





ACANCY OCCURS for young Voluntary Social 
Worker. Must be able to pay £2 2s. a week 
towards her Board and Lodging.—Miss Scott, Ratcliff 
Settlement, Stepney, London, E. 14. 





PHYSICAL TRAINING COLLEGES 





HE BEDFORD PHYSICAL TRAINING COL- 
LEGE, 37 Lansdowne Road, Bedford. Principal, 
Miss STANSFELD ; Vice-Principal, Miss PETIT. Students 
are trained in this College to become teachers of gym- 
nastics. The course of training extends over 3 years 
and includes Educational and Medical Gymnastics, 
Massage, Dancing, Hockey, Lacrosse, Cricket, Tennis, 
Netball, &c. Fees, £165 per annum.—For prospectus 
apply SECRETARY. 








without a Cold 
thanks to 


sPEY. 


“During these years I have 
never developed a cold and 
I attribute this solely to the 
prompt use of Vapex. I am 
never without it.” 


B. W.., Ilfracombe. 





Follow this ‘good example, 


For protection and relief 
from Colds, Catarrh, Influ- 
enza, etc., there is nothing 
to equal Vapex. Breathe the 
vapour regularly. 


Of Chemists 2/- & 3/- 


THOMAS KERFOOT & CO,, LTD, 











GIRLS’ SCHOOLS AND COLLEGES 





SDAILE 


KILGRASTON ROAD, EDINBURGH. 
BOARDING AND DAY SCHOOL FOR GIRLS 
: from I0 to 18 years. 
Headmistress—Mrs. D. Calembert, M.A. (Hons.) 
Thorough General Education. All Games. 
Preparation for Examinations. Good Playing Fields. 


For Prospectus apply L. G. Langwill, C.A. 
Clerk to the Governors, 19 Melville Street, Edinburgh, 3. 


a ile 
BOYS’ SCHOOLS AND COLLEGES 





HE INDIVIDUA 
TAN-Y-BRYNE SCHOO, 


Near Llandudno Junction, North Wales, 
All Classes Limited to Ensure Individya! Tuitcg 


Head-Master: J. ANTONY THOMPSON 
"BARES. (Caius Coll. Cambyigey” Ps 
Assisted by resident staff of honours graduate, 
New School Wing, &c., Opened Present Tem, 
For Prospectus Apply Head-Master, 








a 


COMMERCIAL, SECRETARIAL Ap 
TRAINING COLLEGES 





——___ 
HE QUEEN’S SECRETARIAL COLLEGE 


All secretarial subjects taught by modern m 
delightful surroundings. 7 months £55. mas 
Prospectus from 
Dept. F. 67 Queen’s Gate, S.W.7. Wes, 6939, 





ae. 

F.0., HOME CIVIL, I.C.S., CONSULAR, TAXES 

re ne et the PERSONAL Ty, 

TION in their courses to enable their candidiy 

to meet the increased competition under the ny 
examination syllabus. 


Over 350 successes 1927—1936. 
GARDEN, SQUASH COURT, RESTAUR?, 


DAVIES’S 


SUSSEX HOUSE, 1 HOLLAND PK,, W.11. Patk yy, 





———— 


ONDON COLLEGE OF SECRETARig; 
(Principal: Dr. E. Roberts). 

Complete and practical training for educated gitls wi 

women desiring to be PRIVATE SECRET. 0 
Professional men, Politicians or Business men. 

INDIVIDUAL TUITION. 

A suitable position found for every qualified stud, 
Special attention given to foreign shorthand, 
Shorter courses in any secretarial subject, 

Apply, 46 Grosvenor Place, S.W. 1. (Tel. Sloane 6141, 





EFRESHER COURSE for those who are not quit 
R ready for work. Any length given, our only 
object to make sure that students are ready to cope wit 
the exceptionally promising openings which abou 
at this time.—Apply to SECRETARY, Appointmeny 
Department, Central Bureau, 54 Russell Square,W.C.: 





RAINING FOR SOCIAL WORK 
ST. FRANCIS COLLEGE, SUDBURY, MIDD\ 


Resident Students (from 18 upwards) admitted fx & 
courses of one or two years’ training. Specially intended 
for girls of good education wishing to become chi 
leaders or to begin training for future work as hospitl 
almoners, welfare workers, care committee organisen, 
&c. Course arranged to suit needs of individual student, 
A few bursaries available for suitable candidates—ful 
particulars from Miss PRESTON, Principal. 








DUAL SCHOOLS 





AWNES SCHOOL, AMPTHILL.—Public school 
: on individual lines tor girls from 10-19. Playing 
fields, park, woodland 93 acres. Riding, Swimming. 
Girls are prepared for usual examinations and for the 
University entrance or may specialise in Languages, Art, 
Music, Domestic Science. Fees £120-180 p.a. 





Y daug.iter spent six happy years at Rocklands 
J School, Hastings, and received a careful training 
in healthy surroundings. I have no financial interest 
in the School, but am glad to pass this information to 
anyone who is interested.—Box No. A677 





ALBOT HEATH, BOURNEMOUTH, 
_ (BOURNEMOUTH HIGH SCHOOL FOR GIRLS) 

Chairman of Governors: The Right Rev. A. L. 
Karney, D.D., Bishop of Southampton. 
Headmistress: Miss C. F. ‘Stocxs, M.A. 
TWO BOARDERS’ ENTRANCE SCHOLAR- 
SHIPS of £60 and one or more EXHIBITIONS will 
be awarded on the results of an examination to be held 
in May, 1937; for admission to the School in September. 
The value of the Exhibitions will depend upon evidence 
of financial need. 


Candidates must be under 14 on July rst. Last date 
of entry, April 13th. 
For full particulars apply to Miss C. F. Stocks, 


Headmistress, Talbot Heath, Rothesay Road, Bourne- 
mouth. 





HE LAURELS SCHOOL (Late of RUGBY), 
WROXALL ABBEY, WARWICK.—Recognised 

by Board of Education. This well-known School for 
Girls now occupies large modern premises in most 
beautiful surroundings. Preparation for all examinations 
to University Entrance and Scholarship standard. Al 
games, riding and swimming. Individual attention 
assured. Entire charge if desired. 


Illustrated pros- 
pectus.—Apply PRINCIPALS. 


Ci wo & F's SCHOOL 
NEAR PONTEFRACT. 





Conducted by the SOCIETY OF FRIENDS (Quakes 


Headmaster : W. A. Cooper, M.A., M.Sc. 
Headmistress: Helen M. NeatBy, M.A. 


Good general education up to Higher School Certifies 
Recognised by the Board of Education. 
Guidance in leisure pursuits. 

Careful training for life. 
Excellent food (own farm). 


Estate of 340 acres with large playing fields, 
covered swimming bath. 


Fees moderate. 








UNIVERSITIES 








NIVERSITY OF 
POSTGRADUATE STUDENTSHIPS. 


The University will shortly proceed to @ . 
UNIVERSITY POSTGRADUATE TRAVEL 
STUDENTSHIPS, each of the value of £275 EN 
year, and NINE POSTGRADUATE STUDE> 


SHIPS of the value of £150. The Studentship . 





















niversity. Applications (on a prescribed form) : 
reach the Acting Principal, University of London, W.U' 





later than May 1, 1937. 


LONDON 














ward TWO 


open to both Internal and External Graduates 0 6 


(from whom further particulars may be obtained), 0 5 
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Prepaid Classified Advertisements—C ontinued 

a od Mai i: 
LECTURES FLAT TO LET CINEMAS 
| ee 





“ WESTMINSTER ABBEY 
OT wt Ie CORONATION OF OUR KINGS,” by 


go TH Tanner; March 17th, 5.30 p.m 
“SoM CORONAT IONS OF THE PAST,” by 
pe Lancaster; March 24th, §.30 p.m 


Osbert ” 
“ OF THE KING’S MUSIC, by 
MASTERS, Hutchinson, at the Queen Mary Hall, 
- Russell Street, W.C. 1 Tickets 3s. 6d. (special 
po for groups and students), reserved, 7s. 6d. and §s. 
from OVERSEAS SECRETARY, Y. W.C. A., Gt. Russell Street. 





—_———_ 

DERN WORLD.— 

IBERALISM IN THE MOI 
» March oth, at 8.15 p.m. in the Manson 
L Tossday place, Lecturer: GEOFFREY 
R. Subject: ‘“ THE EC ONON IC 
GASH THER. ” Chairman: Lady Layton, Tickets : 
s., 2s. and 18., to be bought at the door or from the 
*eR‘L PARTY ORGANISATION, 42 Parliament Street, 


$.W. 1. 


all, 26 Portland Place, W. I. 





NIVERSITY OF LONDON. 
ture on Air Power and its relation to Home 
vente given by AIR VICE-MARSHAL E. L. 
GOSSAGE, D.S.O., M.C. (Royal Air Force), at the 
NEW BUILDINGS OF THE UNIVERSITY 
(entrance from Mc ew poget tig C. 1), on THURS- 


DAY, March 11th, at 


N EREE. “without TICKET. 
— J. WORSLEY, 
Acting Principal. 
— 








SCHOLASTIC AGENCIES 








CHOOLS FOR BOYS AND GIRLS 
S TUTORS FOR ALL EXAMS 


Prospectus and reliable Information forwarded tree 
charge. Lame ; 
* The age of the pupil, district preferred 
and rough idea of fees should be given. 
. & J. PATON, Educational Agents, 143 Cannon 
LA London, E.C. 4. Tele.: Mansion House 5053. 








AUTHORS, TYPEWRITERS, 





&e. 





ARN MONEY WRITING 
4 English and American firms waiting. 
SALES SERVICE, 1 (S) Glenside, Plymouth. 


Tiny Sentiments. 56 
Details free. 





ITERARY Typewtg., Trans., &c., promptly ex., MSS. 
4_1s. 1,000 words. Carbon copy 3d 1.000.—Miss N. 
McFartant(C), TheStudy,96MarinePde.,Leigh-on-Sea. 





ie? TYPING of Poems, Articles and Stories. 
Constructive criticism for the amateur poet.— 
FENELLA Cooper, 72 Crowshott Avenue, Stanmore. 





ONG POEMS WANTED.—Songs & musical comps. 
alsoconsideredforpublication. Terms byarrangement. 
—Peter DEREK Ltp., Z.B., 140A Shaftesbury Av., W.C.2. 





ge FOR PROFIT.—Make a second income in 
spare time. Send for free —_ —REGENT 
INSTITUTE (Dept. 85D), Palace Gate. W. 








BOOKS AND PUBLICATIONS 





VERY month over 28,000 people read The East End 

4 Star. Full of fascinating articles and pictures of 
East End life. Send your name and address, and we 
will send you a copy of this month’s issue.—The Rev. 
Percy INESON, Superintendent. East End Mission, 
Central Hall, 3 Bromley Street, Commercial Road, 
Stepney, E. 1 





IHE POET, March-April number, price rod., post free. 
Specimen copies: two back Magazines, 6d.—CELANDINE 
PuBLISHING Co., Larch Brook, Balerno, Midlothian. 








FOR THE TABLE, &e. 





END FOR 
PITCAITHLY BANNOCKS 
Shortbread with almonds and peel. 
By post 3s. 4d.. 5s. 10d., 8s. 7d. 
trom 
MACKIE’S 
108 Princes Street. Edinburgh. 








WANTED TO PURCHASE 





INE JEWELS, precious stones, gold in any form and 
sovereigns bought. We pay ee market prices. 
Please call or send by registered post. Cash or offer by 
return.— LONDON JEWELLERY Mart, L1p., Mayfair 2133. 


415 Oxford Street. W. 1. (entr. in Duke Street), op. 
Ifridges. 





Re eRi CASH WAITING.—I give the HIGHEST 
ERICES OBTAINABLE for your REVIEW 
oF. J. GASTON 76Stand, W.C.2(Tem.3048) 


and sea. April to November.—Box No. A.680. 








ECYPT : SUDAN 
INDIA : CEYLON 











” aalemnaieaiaalai MINIMUM PASSAGE 
? IWrite for RATES. 
oe PORT SAID £24 
e f special BOMBAY 

 pscason ) KARACHI | £40 
; COLOMBO £41 


é facilities. 

) 

Sonn CALCUTTA £45 

TRAVEL in comfort on Steamers 
specially designed and 

equipped to meet Eastern conditions. You 

can have all the amenities of luxurious travel 


with extremely moderate rates by booking 
your passage by— 


ELLERMAN’S 


CITY< HALL LINES 


104-6 LEADENHALL STREET, LONDON, E.C.3. 





Tel.: AVENUE 9340. 
Tower Building, Liverpool. Tel.: Cent. 3840. 
75 Bothwell Street, Glasgow. Tel.: Cent, 9222. 











HOTELS AND BOARDING HOUSES 





_ LGRAVE CLUB LTD. (96 Belgrave Road, S.W.r. 
—Room and breakfast, 5s. 6d. a night, or 30s. 
weekly : with dinner, 6s. 6d. or 2 gns. weekly—Vict.33 47. 





| ROITWICH SPA.—WORCESTERSHIRE BRINE 
BATHS HOTEL.—175 rooms all with h. & c. 

i A.A., 

Manager 


water, 
R.A.C 


Suites 24 new rooms with radiators 
Illustrated Guide from R. Lusn, 





y.DINBURGH.—THE ALISON HOTEL.—Melville 
aCrescent. Tgms.: “Melcrest ” Edinburgh. Tel. 31295. 





| ARKS’ SPUR, HIGH SALVINGTON, WORTH- 
4 ING.—Quiet Guest House on Downs. Cent. heating. 
Electric light. Tennis, garage.—Apply PROPRIETRESSES. 





N ATLOCK.—SMEDLEY’S—Gt. Britain’s Greatest 
1 Hydro. For Health, Rest or Pleasure. 270 Bed- 
rooms grounds 10 acres. Inclusive terms from 13s. per 
day. Illus. Prospectus free. Two Resident Physicians. 





N INEHEAD.—Conway Private Hotel, 
a Close sea; H. and C. all rooms. 


The Avenue, 
Tennis court. 





“cic YOURSELVES :n English Country 
Ask tor Descriptive List (3d. post free) of 180 INNS 
and HOTELS managed by the 
PEOPLE’ S REFRESHMENT HOUSE 
ASSOCIATION, LTD. 

P. R. H. Me Lt. St. Georce’s House, 193 REGENT 
STREET, W. 





SURREY, TRUST INNS for excellent country 
iy quarters, situated in the loveliest part of SURREY.— 
Apply for List * S,” stating requirements, to “* SURREY 
Trust ” Prudential Building, Epsom Road, Guildford. 





\ ARWICK CLUB LTD. (21 St.George’: sSq. »S.W.r.) 
—Room and breakfast ss. night or 30s. w’kly : with 





dinner 6s. 6d. night or 35s. to 2 gns. w’kly.—Vict. 7289. 





PAULA WESSELY 
in her greatest dramatic triumph | in 
“ERNTE ” (Harvest)—* Die Julika ”—(U). 








MISCELLANEOUS 


| ONEGAL Handwoven Tweed, selected. Handknit 
Stockings and Wader Socks. Tweed patterns free 
on request.—MANAGER, Lissadell, Sligo, Irish Free State. 








strong crowns, 


G YENTIANA ACAULIS seedlings, " 
carriage paid.— 


2s. od. per doz., 21s. per 100, c 
CAPTAIN ALDERSEY, Aldersey, Chester. 





AVE you anything to sell ? Readers having anything 

to sell or professional services to offer are invited to 

bring their announcements to the notice of the many 

thousands of readers of The Spectator. Prepaid Classified 

advertisements cost 2s. per line (36 letters) per insertion, 

and should reach The Spectator Offices, 99 Gower Street, 

London, W.C. 1, with remittance by Tuesday of each 

week. Discounts 23% > for 6 insertions. 5§°% for 13. 
74% for 26 and 10% for 52. 





\ TANTED.—Copy of ‘‘ The Spectator,” June 15th, 
1934.—G. E. STECHERT, 2, Star Yard, Carey St. W.C.2 








FOREIGN HOTELS 


YAIRO.—HOTEL MY HOUSE, 43 Madabegh.— 
Full board from 8s. 6d. Car excursions 1§s. Three 
days’ board and excursions, £3 5s. No extras 





RECOMMENDED BRITISH 
HOTELS 


BATH.—GRAND PUMP ROOM, 
BELFAST.—GRAND CENTRAL. 
BEXHILL-ON-SEA.—GRANVILLE. 
BOURNEMOU TH—(Sandbanks).—HAVEN. 
BRIDGE OF ALLAN.—ALLAN We ATER AND SPA 
BRIGHTON.—ROYAL CRESCENT. 
BRIGHTON.—(Rottingdean).—TUDOR CLOSE. 
BRODICK—(Arran).—DOUGLAS. 
CAMBRIDGE.—UNIVERSITY ARMS 
CAPEL CURIG—(N. Wales).—BRYN-TYRCH. 
CHRISTCHURCH.—KING’S ARMS. 
CRAWFORD—(Lanark). —CRAWFORD. 
CRIEFF—(Perths).—STRATHEARN HYDRO. 
DROITWICH SPA.—The WORCESTERSHIRB 
BRINE BATHS HOTEL. 

EASTBOURNE.—CAVENDISH. 

—PARK GATES. 
EDINBURGH.—ALISON. 
EDZELL (Angus).—GLENESK. 
FALMOUTH (Cornwall).—FALMOUTH. 
FILEY (Yorks..—LINKFIELD, PRIMROSE VALLEY. 
GLASGOW.—MORPE’S, India Street. 
GRAYSHOTT (Hants).—FOX & PELICAN 
HARROGATE.—CAIRN HYDRO. 

—HARLOW MANOR HOTEL. 
HASLEMERE.—WHITWELL HATCH 
HASTINGS.—AL Saeee 


—QUEEN 
HU — -—LE S TRANGE ARMS & GOLF 


LIN 
KENMORE (Perths). ‘wat at MOUTH CASTLE. 
KESWICK.—KESW 
KINLOCH RANNOG HAY (Perths). -LOCH RANNOCH 
LEAMINGTON SPA.—AL = RTON HOUSE. 


—REC A 
LEATHERHEAD.—RED HOUSE. 
LOCH AWE (Argyllshire).—LOCH a 
LONDON.—CLIFTON, Welbeck St., I 

—DE VERE, Kensingten, we 
—THACKERAY, Gt. Russell St., W.C. 1. 
at nig SERVICES, 98-102 Cromwell 


og: ae We Fo 
MALVERN.—ROYAL FOLEY. 
MANCHESTER.—BOWDON HYDRO. 
MATLOCK.—SMEDLEY’S HYDRO. 
MONMOUTH.—BEAUFORT ARMS 
MORETONHAMPSTEAD.—MANOR HOUSE 
NAIRN (Nairnshire).—GOLF VIEW. 
—ROYAL MARINE 
OBAN.—GREAT WESTERN. 
OVERSTRAND (nr. Cromer).—OVERSTRAND. 
PERTH.—STATION HOTEL. 
PITLOCHRY.—ATHOLL PALACE. 
PORTREE (Isle of Skye).—ROYAL. 
PORT ST. MARY (I.0.M.)—Perwick Bay & LINKs. 
RHOSNEIGR (Anglesey).—BAY. 
RYE (Sussex)—OLD HOPE ANCHOR. 
ST. ANNES-ON-SEA.—GRAND. 
ST. IVES (Cornwall..—TREGENNA CAS" We Bz 
ST. MAWES (Cornwall).—SHIP & CASTLI 
SCARBOROUGH.—BROMPTON HALL COUN. 
TRY HOTEL. 
SCOURIE (Sutherland).—SCOURIE. 
SELBY (Yorks..—-LONDESBOROUGH ARMS. 
SHREWSBURY (nr.).—HAWKSTONE PK., Weston. 
SKYE.—FLODIGARRY HOTE 
SOUTHPORT.—HESKETH PK » HY DRO Horen 
—PRINCE OF WALES HOTEL. 
STRATHPEFFER SPA(Ross-shire).—BEN WYVIS. 
STROUD (nr.).—Rodborough Common.—BEAR INN 
TAMWORTH ( (Staffs)—CASTLE. 
Bi IGNMOUTH (Bishopsteignten) -—HUNTLY. 
TrINTERN.—BEAUFORT. 
TORQUAY. —OWDEN COURT PRIVATE 
—PALACE. 

—ROSLIN HALL. 

TWYFORD (Berks.—GROVE HALL 























THE SPECTATOR 








The man behind James Watt 


MATTHEW BOULTON 
By H. W. DICKINSON. 15 plates, 8 text-figures. 10s. 6d. net. 


**Nurse and midwife of the steam-engine, Mr Dickinson calls him, and he was more than that. 
A master of most things from Sheffield plate to coins, he was an inquisitive engineer, with con- 
siderable aesthetic sensibility, and a shrewd head for organisation. There is much of value in 
this book for understanding how our world came into existence in its good and bad aspects.” 


: Morning Post 
SIR HERBERT GRIERSON 
MILTON AND WORDSWORTH 


8s. 6d. net 


Sir Herbert Grierson’s profound knowledge of the seventeenth century gives weight to his 
defence of Milton. It takes the form of a demonstration of the special nature of ‘ prophetic” 
poetry. The book ends with a comparison between the reactions of Milton and Wordsworth to 
political revolution, 


J. WIGHT DUFF 
ROMAN SATIRE 


Its Outlook on Social Life. The Sather Classical Lectures, 1936. 10s. 6d. net 
Contents: Satire Ancient and Modern: Greek Precursors of Roman Satire—and Ennius; 
Lucilius, Creator of the Roman Type; Horace; Menippean Satire—Varro, Seneca, Petronius ; 
Phaedrus and Persius—Beast Fable and Stoic Homily; Martial—The Epigram as Satire; Juvenal 
and Other Satirists; Notes; Index. : 


THE SECRET LANGUAGES OF IRELAND 
By R. A. S. MACALISTER. l6s. net 
Secret languages were used in Ireland both by the Druids and in the early Christian period; and 
in later times a complete language, Shelta, was in use as a thieves’ cant in the underworld. The 


romantic story of its discovery by C..G. Leland and its analysis by John Sampson are here told; 
and it is shown to have affinities with the ancient secret languages. 


THE GUN-FOUNDERS OF ENGLAND 


With a list of English and Continental Gun-Founders from the XIVth to the XIXth Centuries 
By CHARLES FFOULKES 


Master of the Armouries, Tower of London 


With a Preface by Lorp CorttesLog. 15 plates, 38 illustrations. 21s. net 


JAMES MILL: AN ESSAY ON GOVERNMENT 


With an introduction by ERNEST BARKER. ‘3s. 6d. net 
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Cheap Edition 


W. R. SORLEY 


A HISTORY OF ENGLISH 
PHILOSOPHY 
8s. 6d. net 


“Accurate, impartial, and of unremitting in- 

terest. ..an intellectual pageant, able to arrest 

the attention of all but the indifferent.” 
Times Literary Supplement 


Waa UNIVERSITY PRESS WSs 


Second Edition 


ARTHUR GARDNER 


A HANDBOOK OF ENGLISH 
MEDIEVAL SCULPTURE 
15s. net 


“There are 490 first-class illustrations, all 
beautifully reproduced. The value of this com- 
prehensive and authoritative volume cannot 
be over-estimated.” The Apollo 
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